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Never Underestimate the Power of a Woman! 


Nor the Power of the Magazine Women believe in! 


A sell-out is a sell-out, our circulation department reminds 
us, and you can’t improve upon it — nor upon what seems 
to have become our standard reminder to you: That these 
days women are stripping the nation’s newsstands of each 
issue of the Journal within 2 weeks. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Executives in 
War Work 


Under the pressure of war 
work, many executives have 
been inclined to neglect their 
personal financial affairs. 

If this applies to you, 
Thomson & McKinnon serv- 
ice can be of real assistance. 

We check our clients’ in- 
vestments regularly, giving 
concise but complete reports 
... When you have the facts, 
you can judge properly and 
act with confidence. 


Write for our booklet 
"Serving the Investor” 


THOMSON & 
M°KINNON 


SECURITIES COMMODITIES 


11 Wall Street, New York 
Branches in 32 Cities 


Members of 
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PREFERRED No. 183 
CoMMON DIvIDEND No. 147 


A quarterly dividend of $1.50 per 


share on the Preferred Stock and 
a dividend of 25¢ per share on the 
no par value Common Stock have 
been declared, payable September 
20, 1944, to stockholders of rec- 
ord at the close of business on 
August 23, 1944. 
Checks will be mailed. 

C. A. SANForRD, Treasurer 
New York, July 26, 1944, 


An interim dividend of forty cents 
(40¢) per share has been declared 
on the capital stock of The Borden 
Company, payable September 1, 1944, 
to stockholders of record at the close 
of business August 15, 1944. 
E. L. NOETZEL 

July 25, 1944 Treasurer 
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pe IS WHAT most executives have to 
endure when producing their company’s annual 
report. 


In our half century of experience in printing 
annual reports for some of the largest corpora- 
tions in the United States, we have learned what 
is needed to eliminate the “tears” and much of 
the ‘blood and sweat”. 


.... A printing establishment must under- 


stand that the annual report is the most impor- 


tant printing job that a corporation has. 


. . . . It must understand the peculiar prob- 
lems and difficulties involved, realizing that 
accountants, lawyers and directors all have a 
hand in its preparation. 


. . . . It must understand the confidential na- 
ture of all the material entrusted to it. 


. . . . It must have its own composing room, 
thus controlling the report from its inception. 


. . . . It must not undertake to print many re- 
ports, so that it can give the acme of service and 
attention to the few that it does undertake to 
produce. 


. It must have large and flexible mechan- 


ical facilities to meet unexpected demands and 
“cruel” last minute changes beyond the control 
of those preparing the report. 


. . . . Its personnel must be experienced in 
handling all problems connected with produc- 
ing a report whose fine appearance will increase 
the effectiveness of management’s message to 
stockholders. 


.... FINALLY, it must regard its delivery 


promises throughout the job as sacred, 
and never to be violated. 


Your company’s annual report deserves 
the best in printing. 


PUBLISHERS PRINTING COMPANY 


207 WEST 25TH STREET, NEW YORK 1, N.Y. 
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Real Function 


Annual Reports 


Chairman of the Independent Board of Experts 
which examined this year’s crop of corporate 
reports, finds much room for improvement—as 
well as need for clarity of purpose of statements 


By Dr. Lewis Haney 


Professor of Economics, New York University 


and Financial Writer for the Hearst Publications 


s one of the judges who under- 
took for Wor Lp to 
decide which of the corporations in 
the principal business groups put out 
the best annual reports last year, I 
found my main difficulty lay in the 
fact that such reports appear to be 
issued for different purposes. It was 
: difficult to decide which was best, 
because of the ‘different objectives 
which appeared to be sought. 
Corporation reports may be di- 
rected toward at least four different 
groups, and accordingly have at least 
four different main purposes and 
techniques. They may be prepared for 
the benefit of the stockholder, re- 
garded as an owner and investor. 
They may be prepared for the em- 
ployee, and be concerned mainly with 
employee relations. They may be pre- 
pared for the customers who buy the 
products of the corporation, and be 
designed to promote sales. Or, final- 
ly, they may be directed toward the 
general public, and may constitute 


propaganda with reference to legisla-: 


tion, taxes, and the like. In the last 
case, the annual report may become 
a form of institutional advertising de- 
signed to build up the general good- 
will of the corporation. 


DECISION NECESSARY 


Frankly, it seems to me that a 
corporation’s annual report to stock- 
holders should not be a mere cata- 
logue of the products of the corpora- 
tion, prepared by the sales department. 
Nor does it seem that it should be a 
mere house organ designed to pro- 
mote better employee relationships. 
Certainly it should not be merely a 
propaganda sheet. 

Accordingly, one 
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impression I 


gained from my study of the hun- 
dreds of reports I examined, is that 
many corporations should make a de- 
cision as to what their main purpose 
is, and then resort to one or the other 
of two following courses: either (1) 
the annual report should not be called 
an annual report to stockholders, and 
should consist of four distinct sec- 
tions, one to stockholders, one to 
employees, one to customers, and one 
to the public; or (2) there should be 
four separate annual reports, one to 
each of the groups just mentioned. 
In my judging of the reports, I 
was inclined to emphasize the stock- 
holder point of view, and as I reflect 
on the matter I am still so inclined. 
The primary purpose of the corpora- 
tion, after all, is to make money for 
the equity holders. In addition to 
these, moreover, there are other im- 


WINGS OVER THE WORLD 


ARWUAL REPORT FOR 1943 
PAN AMERICAN 


- 


PAN AMERICAN AIRWAYS 
Best Original Annual Report Cover Design 
(See Page 5) 


BROWN & BIGELOW 
Outstanding Annual Report of the Year 
(See page 5) 


portant groups which have much the 
same interest in annual reports as the 
stockholder. These include banks, 
brokerage houses, financial writers, 
and doubtless a good many others. 
To an appreciable extent, further- 
more, “the public,” in the shape of 
voters and potential customers, may 
be stockholders and a report designed 
to show the stockholders the sound- 
ness of the corporation management 
may be the best way to build up good- 
will. A satisfied stockholder is a like- 
ly customer, and will be much more 
interested in actively defending the 
corporation’s interests in various 
ways. 


ENCOURAGES CONFUSION 


Incidentally, at this point, I would 
observe that in some cases the annual 
reports, in attempting to combine 
stockholder and employee interests, 
present data in a way which gives 
wrong ideas to labor. It is easy to 
confuse labor when the attempt is 
made to combine employee and stock- 
holder reports. For example, to fig- 
ure “capital per employee” and “taxes 
per employee” is apt to encourage 
radical labor leaders ‘to magnify the 
importance of the function of labor 
in comparison with the functions of 
the investor and the management. 

Second only to the difficulty aris- 
ing from mixed purposes, is the dif- 
ficulty in the minds of those who pre- 
pare annual reports in deciding what 
information should be given to the 
stockholder. This difficulty comes to 
a head in the question whether it is 
well to give the stockholders only 
“what they can understand.” 

At first glance, it might seem self- 

(Please turn to page 23) 


H 
: 
| 
: 
3 


RRR 


ANNUAL REPORTS 


AND PUBLIC RELATIONS LITERATURE 


ONITED STATES sieft 


A 

ELECTRIC BOAT RB 


3 
3 
> 
4 
FINANCIAL WORLD) 


Bel Geddes 
INDUSTRIAL ARTS 
Norman Bel Geddes 


Industrial designer, artist 
and counsel on typography. 


Conway Studios 
BUSINESS & INDUSTRY 


Glenn Griswold 


Editor of two newsletters, PLAN- 
NING and Public Relations News. 


Pinfoto 


FINANCE & ECONOMICS 


Dr. Lewis Haney, Chairman 


Professor of Economics at New York Univer- 
sity, School of Finance, and author of a syn- 
dicated column for the Hearst Newspapers. ° 


Outstanding Annual Report 
in Each Leading Industry 
as Selected by the 
INDEPENDENT 
BOARD OF EXPERTS 
appointed by 


FINANCIAL WORLD 


Am, Photo 
PUBLIC RELATIONS. . 
Raymond. C. Mayer 


President of the National Associa- 
tion of Public Relations Counsel, Inc. 


Blackstone 
FINANCIAL JOURNALISM 


C. Norman Stabler 


Financial Editor of the New 
York Herald-Tribune and author. 


Aircraft Films, etc. owe Foods Rubber 
1, Glenn L. Martin 1. du Pont de Nemours 1. Universal Pictures . General Foods 1. Seiberling Rubber 
2. Consolidated Vultee 2. Union Carbide & Carbon} 2. Eastman Kodak 2 Libby, McNeill & Libby 2. Dayton Rubber Mfg. 
Airlines Coal & Coke Financial Paper Shipping 
1, Pan American Airways 1. Truax Traer 1. Merrill Lynch, Pierce, 1. Dennison Mfg. 1. Maryland Drydock 
2 United Air Lines 2. Lehigh Coal & Nav. Fenner & Beane 2. Crown Zeller 2. Amer. Export Lines 
2. General Finance 
Auto Equipment Clocks & Watches rae Shoe & Leather 
1, Thompson Products 1, Hamilton Watch Glass 2 . Standard Oil (N. J.) 1. General Shoe 
2. Bendix Aviation 2. General Time Instr. 1. American Optical 2 Standard Oil (Ind.) 2. U. S. Leather 
2. Libbey-Owens- Ford 
Automobile Containers Printing Steel 
1. General Motors 1. Container Corp. of Am. | Machinery 1. Brown & Bigelow 1. Amer. Rolling Mill 
2. Packard Motor 2. American Can & wens Baer « Nut 2. Amer. Typefounders 20.3 
achinery 
Beverage Dairy Public Utility Sugar 
1. Hiram Walker- 1, Borden Meat Packing 1. Cons. National Gas 1. Amer. Sugar 
Gooderham & Worts 2. National Dairy 1. Swift 2. United Gas Corp. 2. Amer. Crystal Sugar 
2. Schenley Distillers 2. Cudahy 
Drug Products Radio Telephone & Telegraph 
ae Material 4 Metal Products 1. Strom -Carlson 1. Am. Tel. Tel. 
1. American Home Products “ . Am. Tel. & 
en ag oho 2. Bristol Myers 1. Dresser Mfg. 2. Emerson Radio & Phono.| 9 Int’j, Tel. & Tel. 
er Corp. 2. Reynolds Metals 
1, Allis-Chalmers G 1 Mills Foundry Viscose 
1, Greyhound 2 ‘ 1. Genera i 2 er. Car ‘oun: - 
2. Seetieaminn eyhound 2. General Electric 2. Pillsbury Flour : 2. Tubize Rayon Corp.. 
Chain Store Farm Equipment Office Equipment 1. Chesapeake & Ohio Ry. | Miscellaneous 
‘ oar agg, ae. Stores 1. Caterpillar Tractor 1. Remington Rand 2. Chicago, Milwaukee, 1, Iron Fireman , 
2 ee:2 2. International Harvester 2. Pitney Bowes St. Paul & Pacific R.R. 2. Micromatic Hone 


OUTSTANDING ANNUAL REPORT OF THE YEAR: BROWN & BIGELOW 
Second Best Annual Report of the Year: Caterpillar Tractor 


BEST ORIGINAL ANNUAL REPORT COVER DESIGN: PAN AMERICAN AIRWAYS 
Second Best Annual Report Cover Design: Superior Steel 
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Do stock quotations fully discount mounting 
civilian demand for electrical appliances? 


rade sources disclose that there 

were 3.6 million electric refriger- 
ators installed in American homes in 
1941, the last year before war restric- 
tions were put into effect. This rep- 
resented a gain of no less than 322 
per cent over the 840,000 installed in 
pre-depression 1929. Over these same 
twelve years, annual sales of electric 
washing machines nearly doubled, to 
1.9 million from 956,000. Vacuum 
cleaners started from a higher base, 
largely due to their falling into a 
lower price market, and registered a 
much sharper drop in the worst of 
the depression years, but even in this 
instance 1941 sales of 2.1 million 
(383,000 hand operated) were more 
than half again as great as 1929’s 1.4 
million (138,000 hand models). Simi- 
lar comparisons no doubt have been 
made by other household equipment. 


BROADER MARKETS 


These evidences of out-of-the-ordi- 
nary growth bespeak recognition that 
electricity in the home is one of the 
greatest boons to womankind in an 
age of scientific progress. Questions 
are raised from time to time as to 
“saturation points” for home appli- 
ances, but they lose much point with 
the growth of repair and replacement 
markets. Moreover, expansion in 
home and farm wiring, particularly 
the latter, tends continually to broad- 
en the market for new equipment, 
and there are still large proportions 
of wired homes not fully equipped. 


According to Electrical Merchan- 
dising, 93.7 per cent of wired homes 
and farms had electric irons in Janu- 
ary, 1943, but this item is one that 
does not have long life and most 
families could use several. Electrical 
refrigerators are installed in 71.8 per 
cent, but like today’s over-age auto- 
mobiles, many will have to be re- 
placed and more will need extensive 
repairs. The same thing might be 
said of washing machines (62.8 per 
cent), toasters (59.2 per cent), vacu- 
um cleaners (49.4 per cent), percola- 
tors (37.3 per cent) and such less 
widely used items as waffle irons, 
heaters, heating pads, hot plates, 
ranges and ironers. These last two 
are among interesting growth pros- 
pects, appearing in but 12.9 and 7 
per cent of today’s homes, respec- 


tively. 


Theoretical limits to household 
equipment markets are more of dis- 
tant than of nearby future interest, 


anyway. For several years ahead, the. 


industry will be more concerned with 
completing reconversion as rapidly as 
possible upon the lifting of restric- 
tions and then producing at capacity 
against a tremendous pent-up civilian 
demand. 

By the second quarter of 1942, 
production of almost all home elec- 
trical appliances had been banned en- 
tirely. Although the industry has 
since been engaged in special war 
production, the necessity for exten- 
sive, slow and costly conversion in 


Outlook for Household Equipments 


some cases seriously hampered earn- 
ings, as did narrow profit limitation, 
and such companies properly can be 
set‘'down as decidedly in the “war 
casualty” category. This is a point to 
bear in mind in contemplating the ap- 
parently liberal appraisal of current 
earnings by market quotations. 
Eureka has turned in a commend- 
able earnings performance since: the 
war, considering its successive defi- 
cits in the four years 1938-4]. Chi- 
cago Flexible Shaft (with impor- 
tant lines of animal clippers and in- 
dustrial furnaces and an ability to 
handle special orders such as for 
flexible shafting) and Landers, Frary 
& Clark (whose Universal line is un- 
usually diverse and includes many 
items that are non-electrical) did well 
in pretty well sustaining normal earn- , 
ing power. 


IMPROVEMENT AHEAD 


The others tell a different story. 
Compare 1943 earnings in the accom- 
panying tabulation with Electrolux’ 
$1.13 to $1.65 per share in 1938-41 
($2.24 to $2.44 in 1935-37), Mc- 
Graw’s approximately $3 annual net 
in 1939-41 and Servel’s approximate- 
ly $1.60 in 1939-41 ($2.50 in 1936- 
37), or even with Maytag’s indiffer- 
ent prewar average of 49 cents in the 
eight years 1934-41. 

The dividend payers (all but Elec- 
trolux and Maytag) are covering cur- 
rent payments under present condi- 
tions with indications pointing to 
improvement ahead, and yields rang- 
ing from 3.2 to 5 per cent are not 
unsatisfactory considering recovery 
and growth prospects. 


The Household Equipment Group 


= 


«et Ind. 

1942 1943 1943 1944 Div. 
Chicago Flexible Shaft.. a$2.11 a$2.14 N.A. N.A. a$1.33 a k37 
0.23 0.37. 0.06 None nl0 
Eureka Vacuum........ b1.87 b1.91 c1.40 c0.90 0.50 11 
Landers, Frary & Clark. 1.53 2.03 N.A. N.A. 1.50 n38 
‘DO.18 0.15 0.10 0.08 None 10 
McGraw Electric....... es | 2.11 £1.84 £2.14 1.50 30 
0.61 1.06 0.38 g0.57 1.00 21 


“Price Yield 


Products, Trade Names 

3.6% Sunbeam irons, toasters, waffle irons, per- 
colators, heating pads, etc.; Méixmaster 

kitchen mixers; havemaster electric 

razors; Rain King lawn sprinklers. 


Electrolux vacuum cleaners. 
45 Eureka vacuum cleaners. 
3.9 Universal toasters, irons, vacuum cleaners, 


beverage mixers, ranges, washing ma- 
chines; cutlery; carpet sweepers. 


Maytag washing machines and ironers. 


48 Toastmaster automatic toasters; Waffie- 
master waffle bakers; food warmers; water 
heaters; Buss fuses and plugs. 


48 Electrolux gas and kerosene refrigerators; 
commercial ice machines; air conditioning 
equipment; water heaters. 


a—Adjusted for 3-for-1 split-up in 1944. b—July fiscal years. c—Nine months through April. f—Twelve months through Match. g—Six months through 


April. k—New York Curb Bahodos. n—Over 


-the-counter. N.A.—Not available. 
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egardless of how soundly it may 

have been conceived originally, an 
investment program should be super- 
vised carefully, for changing conditions 
frequently upset the best laid plans 
and may require an entirely different 
approach to the individual’s invest- 
ment problem. More often, however, 
constant watchfulness will enable the 
investor to make needed changes to 
conform with new conditions without 
the necessity of a complete revision 
of the entire program. 

It cannot be emphasized too strong- 
ly that the price of investment success 
is eternal vigilance. Future probabili- 
ties must be considered just as care- 
fully as the current outlook and 
success in this respect requires not 
only an adequate knowledge of under- 
lying investment trends but even more 
important the ability to reason intelli- 
gently upon the basis of such knowl- 
edge. 

Here is the portfolio of an investor 
whose objectives are a combination 
of income and capital enhancement. 
The original portfolio was well de- 
signed to conform with these objec- 
tives and the results so far have been 
quite satisfactory. On the basis of cost 
the program provides a yield of 6.2 
per cent; based on present market 
value, the return is 4.9 per cent. The 
list has also appreciated in value ap- 
proximately 25 per cent. 


UNDUE PREFERENCES 


As a result of this increase in value, 
however, particularly in the case of 
General Motors, the list as a whole is 
somewhat out of balance with repre- 
sentation in the automotive group ac- 
counting for 20 per cent of the total 
market value and the oils about 15 
per cent. Although an outstanding 
leader in its field, General Motors has 
already scored an impressive advance 
and while the outlook in the postwar 
period is quite favorable such an un- 
due preference for this stock, or for 
any other, is not in accord with sound 
investment practice. 

To provide for a better distribution 
of capital, a reduction in the large 
commitment in General Motors ap- 
pears in order. Since the resulting 
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Looking Ahead 
Portfolio Management 


An investment program suited to yesterday’s con- 
ditions may frequently require revision to con- 
form with current and prospective conditions 


By Ralph E. Bach 


Manager, FINANcIAL Wor-p Research Bureau 


interest in this stock will provide ade- 
quate representation in the automotive 
group, the elimination of the more 
speculative shares of Graham Paige 
has been provided for. 
Notwithstanding the favorable out- 
look for the petroleum industry, hold- 
ings in this group bulk somewhat 
larger than is consistent with prudent 
risk diversification. Although both of 
the issues in the list, Atlantic Refining 
and Texas Company, are reasonably 
priced in relation to current and pros- 
pective earnings, the fact that opera- 
tions of Atlantic Refining are not as 
completely integrated as those of 
Texas Company and the latter affords 
a somewhat more attractive yield 
prompts the suggestion to sell Atlan- 
tic Refining in order to provide for a 
more equitable distribution of capital. 
Goodrich preferred has proved a 
very satisfactory income producer and 


has shown substantial appreciation - 
over cost. But looking ahead, it should 
be kept in mind that the issue is now 
selling about four points above call 
price and retention of the stock in- 
curs the risk of losing this premium 
if the company should exercise its 
prerogative to redeem the stock at 
100. Sale, therefore, appears advisable 
so that the proceeds may be reinvested 
in another preferred stock selling well 
below call price and offering possibili- 
ties of moderate capital enhancement. 


BALANCED INVESTMENTS 


Balance of the proceeds has been 
allocated to a group of attractive com- 
mon stocks which with the original 
issues retained in the portfolio will 
provide a better balanced investment 
program keyed to the probabilities in 
the period ahead. Income will also 
be increased moderately as a result. 


Number 
of Shares Issue 


Goodrich (B. F.) $5 Pfd 


General Motors 


United Biscuit 
Atlantic Refining 
Phelps Dodge 


No. of 
Shares Issues Sold 
Goodrich Pfd 


5 
1,550 
$6,650 


50 Atlantic 


general 


The Original Portfolio 


Electric Bond & Share $6 Pfd 
Atchison, Topeka & Santa Fe 5% Pfd. 


$19,180 $24,015 


Summary of Changes 


No. of Recent 
Shares Issues Purchased Value 
20 Wilson & Co. $6 Pfd. $1,840 
Twentieth Cent.-Fox 1,250 
Remington Rand ... 1,140 
Pennsylvania R.R... 1,200 
Container Corporation 1,040 


$6,470 


Note: Changes outlined in these discussions are not intended to be general in scope; they 
are designed to fit individual cases. Readers are cautioned against construing them as 
Gas or selling advices with respect to issues recommended for purchase or sale. " 
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Price Value Income ae 

25 2,150 2,375 125 =. 

40 Montgomery Ward ................. 1,520 1,880 80 2 

25 600 550 40 
Recent 

Value Income Income - i 

$2,080 $100 $120 
45 (part) Gen. Motors 2,745 135 100 sek 

100 Graham-Paige ..... 72 
$285 — 
a 
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Five Per Cent from 
Stable Dividend Payer 


-Bon Ami’s major product is a consistent money- 


maker, permitting a long and stable dividend record 


he business of The Bon: Ami 

Company was established in 
1886—well over half a century ago— 
and has always been the manufacture 
and sale of a compound for cleaning 
and polishing glass, tile, porcelain, 
metal ware, floor coverings and other 
surfaces, eriginally in cake form but 
long available also in powder. The 
principal ingredient is feldspar, 
mined by a subsidiary in New Hamp- 
shire and North Carolina, seme of 
which is available for outside sale 
along with mica and glycerine, its 
only other products. 

For all practical purposes, then, 
the company may be regarded as a 
one-product entity and it is therefore 
the more remarkable that it has so 
consistent a record of earnings and 


-dividend payments down through the 


years. For example, in the past fif- 
teen years, which embraced the long- 
est and most severe depression in re- 
cent economic history, earnings on 
the Class “A” stock averaged $13.17 
per share with the lowest (1932’s 
$10.92) but 17.1 per cent under and 
the highest (1939’s $15.67) but 19 
per cent over the average. 


FURTHER PARTICIPATION 


The “A” stock is entitled to a $4 
dividend preference and, after the 
“B” has received $2.50 per share, to 
further participation with that issue 
equally as a class (unissued stock 
only may be issued in the present ra- 
tio of two “B” to one “A” now out- 
standing but for treasury holdings). 
On this basis the “B” stock averaged 
$3.42 per share earned during this 
period, with the low ($2.87 in 1935) 
16.1 per cent below and the high 
($4.01 in 1939) 11.7 per cent above. 

Last year’s net of $11.86 per share 
on the “A” or $3.11 on the “B” was 
unchanged from’the 1942 earnings, 
and the first half of 1944 showed but 
a negligible recession to $5.33 from 
$5.40 or to $1.41 from $1.43 per 


share, respectively. That wartime 
earnings are below-average is pri- 
marily attributable to the fact that 
taxes have risen to $931,500 last year 
from $160,659 in 1935. 

This influence works both ways, 
however, and with the indicated post- 
war reductions in corporate taxes 
and probable outright repeal of 
EPT, there should come at least a 
partial restoration of former some- 
what higher per share earnings. 
Meanwhile, even as restricted, earn- 
ings continue to show a satisfactory 
margin of coverage over the $2.50 


A Reappraisal of 


“B” dividend in effect since 1927 
(equity dividend record dates back at 
least to 1909 without interruption.) 

Bon Ami has no long term debt, 
carries its properties at a nearly two- 
thirds depreciated $727,800, and 
boasts $3.6 million working capital 
and a 6%-to-1 current ratio, with 
$657,755 current liabilities covered 
several times over by $2.4 million 
cash and marketable securities (with- 
out including $725,886 like current 
items “subject to foreign exchange 
restrictions”). A sizeable $2.8 million 
goodwill and trademarks may be tak- 
en as essentially a partial capitaliza- 
tion of substantial advertising expen- 
ditures whereby the Bon Ami trade 
name has become widely established 
and attained high repute. 

Priced at about 93, the “A” stock 
returns 4.3 per cent yield, indicative 
of its high investment standing. The 
“B,” at 50, yields an even 5 per cent 
and is suitable as an investment for 
income without dynamic appreciation 
possibilities. 


the Oil Share Situation 


Sustained profits and lack of reconversion problems es- 
tablished oils among 1943 market ieaders: but in recent 
months group has lagged. Have prospects changed? 


A year ago, and until just about 

the turn into this year, the oil 
issues were among the most buoyant 
of the numerous groups contributing 
to the bullish pattern of the securities 
market. Gradually, however, the oils 
were by-passed by other groups, and 
faded into the background of the mar- 
ket, notwithstanding there was noth- 
ing in the industrial or military news 
budgets that would suggest an ade- 
quate reason for the subsidence of 
trader and investor interest. 

There was ample justification for 
the satisfying performances of the 
leading petroleum shares in the 1943 
market, summed up in sustained war- 
time profits and general absence of 
reconversion problems when peace 
should come. Dividend distributions 


- and 1943 earnings reports confirmed 


the judgment of those who had 


- 


favored the shares, and first quarter 
reports this year suggested no ex- 
planation for the manner in which 
the shares already were lagging the 
market. 

In recent weeks reports for the 
half year have made equally interest- 
ing reading. For the first six months 
of this year, for instance, Atlantic Re- 
fining reports net of $2.71 per share 
against 80 cents per share in the 
same 1943 period: Barnsdall report- 
ed 83 cents vs. 80 cents; Phillips Pe- 
troleum $1.83 vs. $1.62; Shell Union 
$1.08 vs. 80 cents; Standard of Cali- 
fornia $1.35 vs. $1.16; Standard of 
New Jersey $2.60 vs. $1.76; Sun Oil 
$2.67 vs. $1.94; Texas Company 
$2.27 vs. $1.63, and Tide Water As- 
sociated 90 cents against 80 cents in 
the first half of 1943. 

Other companies not yet reported 
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are generally expected to show the 
same betterment in earnings as those 
whose figures already have been re- 
leased. Socony-Vacuum, which is 
among this group, has disclosed that 
earnings in the first half totalled ap- 
proximately $20 million against $15 
million in the corresponding last- 
year period. 

From these indications of the 
wholesome state of the principal oil 
companies it would appear that the 
oil group’s prospects merited better 
attention from the market than they 
have received. The explanation prob- 
ably lies in the fact that there has been 
nothing spectacular in the industry’s 
performances over the past half year 
or so to compare with developments 
during the earlier phases of the up- 
swing in the general market. 

The industry then was developing 
new processes, bringing new plants 
into operation, assisting in the crea- 
tion of the synthetic rubber industry, 
contributing drugs, chemicals, explo- 
sives and other items to the war ef- 
fort. 

But over the past year it has 
buckled down to steady day-in and 
day-out production without fanfare 
or anything else to keep it in the lime- 
light. 

Increases in net earnings this year 
ihave been effected despite the fact 

(Please turn to page 27) 


What Opportunities 


This Bond Market? 


High ratio of demand to supply narrows choices 


but these 20, largely rails, -yield average 5% 


t a time when demand for securi- 
ties is high and rising, the avail- 
able supply of corporates is low and 
declining. The latter is in large meas- 
ure itself a reflection of the former, 
for companies with large surplus cash 
holdings often find no better employ- 
ment for these funds than investment 
in their own issues—that is, purchase 
for retirement. Added to this ten- 
dency is the spreading offering of 
securities directly to banks, life insur- 
anse companies and other large insti- 
tutional investors, themselves finding 
it difficult to employ surplus funds 
profitably, a situation which simply 
intensifies the problem of the individ- 
ual investor. 

That the point has not been reached, 
however, where no suitable media are 
available, is demonstrated by the ac- 
companying data on a selection of 


Group of 20 Bonds with Yields of 4% to 63% 


Description Cot 

rice 

Allied Stores deb. 434s, ’51....... 103% 
Am. Water Wks. deb. “A” 6s, 75. 112 

Cities Serv. conv. deb. 5s, ’50..... 103% 
Cleve. Un. Term. s.f. “C” 4348, ’77. 93 


Colo. Fuel & Iron inc. 5s, ’70..... 95 


Eastern Gas & Fuel Ist 4s, ’56.... *100 
Gen. Steel Castings Ist 534s, °49.. 104 
Ill. Cent. ref’g 48, 77%, 
Int. Tel. & Tel. deb. 434s, ’52..... 89 
N. Y. Central ref. 414s, 2013...... 69 


N. Y., Chic. & St. L. ref. 4448, 78. 99 


No. Pac. ref. “B” 68, 2047........ 96 
Penna. R. deb. 434s, ’70........ 103 
Reading R. R. gen. “A” 414s, ’97 103 
So. Pac. 1929 series 414s, ’69...... 77% 
Spalding (A. G.) inc. 5s, ’89....... *§89 
Texark. & Ft. Smith Ist 514s, 50. 102% 


Tex. Pac, gen. “B” 5s, °77........ 93 
Un. Stockyards s. f. 454s, ’51(k)... 
Western Union 25-yr. 58, ’51.... 
a—Callable for sinkin: 
guaranteed by N. Y. Central, its subsidia 


& St. Louis. e—Percent earned on princi a 


2s a whole only. h—Redeemable as a w 
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Interest Curren 
Price 1943 1942 Yield 
al01% 24.3 18.1 4.3% 
110 1.3 1.3 5.4 
103 2.6 2.3 48 
b105 cD 48 
100 e17%  e29% 5.3 
£102 2.3 2.3 4.0 
102% 15.2 15.5 5.3 
g107% 28 2.6 6.4 
h100 1.7 1.3 5.1 
102 2.6 2.5 4.6 
g110 2.8 2.1 6.2 
102% 22 « 2.4 ad 
g105 2.5 3.0 4.4 
g105 3.2 3.8 5.8 
105 6.6 4.0 5.6 
g107% 2.0 1.9 5.3: 
105 2.7 3.3 5.4 
b102 5.9 5.5 4.1 
2105 3.9 4.7 48 
Clone. Gin, Ck. St Louis, Chic 
#—Cailable ‘for fund at 100. g—Redeemable 
ole only, on and after k—Carries non- 
ew York Curb Exchange. 


detachable warrants for 30 ae of stock per $1,000 bond, at & 


twenty good issues in the medium 
grade category. This group offers a 
wide choice of current yields, ranging 
from 4 to 6% per cent and averaging 
5 per cent at current prices. In the 
4 to 4% per cent range there are five, 
in the 4¥%4 to 5 per cent there are four, 
in the 5 to 5% per cent there are six, . 

in the 5 to 6% per cent there are two,, 
and in the 6 to 6% per cent there are __ 
three. 


NINE RAILS 


The rail list is, of course, the most — 
prolific source of suitable investment | 
media, and contributes nine of the 
twenty, with an average yield of 5,4 
per cent. The same return is offered 
by the single electric utility included. — 
The single steel and steel specialty — 
each yield a nearly as good 5.3 per 
cent. Two communications and two 
merchants each average 5 pet cent, 
the terminal issue and the oil bond | 
each yield 4.8 per cent, the stockyard 
and bituminous coal bonds returning | 
4.1 and an even 4 per cent, respec- 8 
tively. 
Call prices are in all cases on gradu- 
ated downward scale, the indicated | 


figures being those prevailing a 


present, with certain exceptions for 
sinking fund purpose as shown. In 
all cases but one (where redemption 
does not appear to be a likely prospect 
and there are warrants attached of at 
least theoretical value), this list fol- 
lows our usual practice of excluding 
any issues whose current prices com- 
mand premiums over call prices ex- 
ceeding half a year’s interest. As a 
matter of fact, ten of the twenty 
actually are discount bonds (selling — 
below par) and four, while above par, 
are at or below call prices. , 

Interest coverages by recent ‘years’ = 


earnings naturally show wide. varia- 


tion, but all appear reasonably safe. 
under ‘present wartime Rormal 


peacetime conditions. 
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PRICES ARE AS OF THE CLOSING WEDNESDAY, AUGUST 2, 1944 


American Airlines C+ 

Price of 75 reflects strong partici- 
pation in air transport’s future. 
( Single $1.50 Dec. div., paid in 1941- 
43, yields 2%.) Hearings on acquisi- 
tion of 51.4 per cent interest in 
American Export Airlines (by pur- 
chase of 120,000 treasury shares for 
$3 million) are being watched for 
CAB attitudes on franchise valuation, 
transoceanic extensions for domestic 
lines, and competitive status of Pan 
American Airways. Meanwhile, the 
sharp earnings decline in the first 
quarter (95 cents vs. $1.89 a year be- 
fore) is understood to have been 
arrested during the June period and 
better comparisons are likely in the 
closing half, aided by return of numer- 
ous planes by the Army. (Also FW, 
Jan. 26.) 


American Colortype Cc 

Reassuring wartime earnings and 
long term growth prospects warrant 
retention, at 13. (Pays 15-cent qu. 
divs. except 30 cents at year-end; 
total 75 cents yields 5.8%.) Special- 
izing in high grade art and color 
printing, company normally derives 
about 40 per cent of business from 
catalogs, magazine covers, inserts, 
window displays and posters ; 20 from 
cards, tags, seals, score pads and tal- 
lies, children’s books and_ blocks, 
metal lithographed trays and gift- 
ware ; 25 from calendars, blotters and 
other advertising specialties ; 15 from 
metal lithographed signs and displays. 
Net last year was $1.84 vs. $1.66 per 
share in 1942; this year, June quarter 
sales gained 44.9 per cent over the 
1943 period, the first half 26.1 per 


cent. 


Braniff Airways C+ 

Representing America’s fastest 
growing airline system, stock should 
be held at 18. (After 50% stk. div. in 
1943, reg. 00-cent an. div. rate was 
established, yielding 3.3 % .) Company 


has attained fifth domestic rank, 
3,100-mile system extending from 
Chicago and Denver to Gulf and 
Mexican border points. President 
Braniff has organized Aerovias Bran- 
iff, S.A., to take over 2,634 miles of 
routes in Mexico for ultimate acquisi- 
tion by Braniff Airways. Extensive 
foreign routes are sought and ad- 
vanced thinking is evident in “trade 
area feeder” and “pick-up” proposals 
(FW, Apr. 5, p. 13.) Despite poor 
first quarter (10 vs. 18 cents a year 
before), final 1944 net may still top 
1943’s 96 cents per share, and longer- 
term promise is considered far above 
average. 


General Electric B+ 

Price of 37 looks high on war earn- 
ings, but stock neared 65 in peacetime 
1937. (Reg. $1.40 an. div. yields 
3.8%.) Company’s tremendous war 
output has by no means returned 
commensurate earnings. Sales through 
June were up $66.2 million (10.6 per 
cent) over a year before, income 
taxes and EPT down $34.7 million 
(28.1 per cent) and contingency re- 
serves down $3.8 million (30.4 per 
cent), yet common net was squeezed 
further to 72 from 73 cents per share. 
Research leadership is exemplified 
anew in a new electronic tube opening 
up formerly impractical ultra-high 
frequencies, in elaborate plans for 
postwar expansion in plastics, and in 
recent conversion of a large plant to 
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production of jet propulsion turbines. 
(Also FW, Jan. 26.) 


Gen. Steel Castings, pfd. © 


Trade outlook warrants retention 
at 78 by those able to carry specula- 
tive risks. (Paying reg. $6 an. div. 
to yield 7.7%, with $60 arrears.) 
Reaction from 91% in 1943 partly 
reflects earnings declines in 1943 to 
$13 from $20.03 in 1942 and in the 
March quarter to $2.71 from $8.52 
in the 1942 period, also indicated 
estate selling now apparently com- 
pleted. However, drop in interim net 
is largely a result of currently charg- 
ing renegotiation reserve formerly set 
up at year-end. Reconversion to nor- 
mal railroad equipment materials, etc., 
is well under way, but revived tank 
demand may again lift special war 
output. Three-year debt reduction 
($17 to $9.5 million) and working 
capital gain ($7.5 to $9.1 million) 
totals 114 times dividend arrears. 


Hecht Company C+ 

A new “big board” listing, fairly 
priced around 21. (Present stk. paid 
init. 30 cents in July, $1.20 an. div. 
would yield 5.7%.) Stock recently 
offered by founding family leaves 
them still with 72 per cent of total. 
Representing a 70-year-old business, 
company operates 8 retail stores han- 
dling general merchandise, in Wash- 
ington, Baltimore (including “The 
Hub”), New York and Easton 
(Md.). Although much of its busi- 
ness is normally household furnish- 
ings and appliances on deferred pay- 
ment, war earnings have held near 
the $2 a share mark. There is no 
long term debt, $5.7 million preferred 
(held by Prudential Insurance) pays 
but 414 % , and cash position is strong. 


Kroger Grocery B+ 

Recently quoted around 36, shares 
rank with the more attractive in the 
food merchandising group. (Reg. $2 


FINANCIAL WORLD 


— os 


‘ 
t! 
li 
J 
h 
li 
2 
4 g 
re 
. 
ti 
m 
$: 
br 
3 
ti 
dt 
ph 
dr 
ul 
10 
Al 


an. div. yields 5.6%.) Further evi- 
dencing the industry’s pinch between 
fixed prices and rising costs, com- 


pany’s 24-week sales crossed the $200. 


million mark this year for the first 
time (gaining $5.7 million, or 2.09 
per cent, over the 1943 period’s), yet 
net was slightly lower at $1.25 vs. 
$1.28 per share. The subsequent four 
weeks’ sales were up 7.9 per cent, 
raising the 28-week increase to 3.6 
per cent. Cash alone, at $30.1 mil- 
lion, is more than half again as great 
as all current liabilities, at $19.8 mil- 
lion. (Also FW, Dec. 1.) 


Nash-Kelvinator C+ 

A promising motor independent, not 
extravagantly priced at 16. (Reg. 50 
cents an. div. yields 3.1%.) Company 
had staged a genuine comeback be- 
fore the war, 1940 sales of $73.5 mil- 
lion comparing with a depression low 
of $30.9 million (predecessors com- 
bined) in 1933. Significant war con- 
tribution is indicated by $210.6 mil- 
lion sales in the nine months through 
June ($124.8 million a year before), 
net equalling 52 vs. 48 cents per 
share on restricted profits. Just last 
May, DPC raised Nash plant con- 
tracts nearly $10 million to $46 mil- 
lion, with company selected to pro- 
duce the new Pratt & Whitney 
2,100-h.p. 4-propeller aircraft en- 
gine. Prospects for both autos and 
refrigerators are promising after re- 
conversion to non-military produc- 


tion. (Also FW, Dec. 29.) 


Philco Corp. B 

Not a statistical bargain at 34, but 
strong in growth potentialities. (Paid 
20 cents quarterly in past twelve- 
month plus 25 cents Dec. year-end ; 
$1.05 total yields 3.1%.) Company’s 
$2.60 net in 1943 was a record 
breaker and compared with $1.61 in 
1942, while the March quarter con- 
tinued the uptrend at 69 vs. 52 cents 
a year before. Largest domestic pro- 
ducer of radios, company also makes 
phonographs, record-players, refrige- 
rators, air conditioners, stérage and 
dry batteries, radio tubes, etc., while 
research stresses radio, television, 


ultra-high frequencies and electronics. 
AUGUST 9, 1944 


Operates commercial television sta- 
tion WPTZ in Wyndmoor, Pa. 
‘Tremendous demand” seen for bat- 
tery division after the war. 


Sears, Roebuck B+ 

Principal attraction at 95 is for in- 
come. (Reg. $3 an. div. plus $1.25 
Dec. extra yields 4.5%.) Extraor- 
dinary flexibility almost overcame 
certain merchandise shortages to hold 
January year sales at $852.6 million 
vs. $867.8 million a year before (the 
management “had expected a decline 
of about 15 per cent’). In the five 
months through June, volume actually 
increased nearly 12 per cent. Latest 
reported net was last year’s $14.73 
vs. $14.64 before taxes, $5.80 vs. 
$5.87 after. The least saleable of 


“Victory” merchandise already had, 


been disposed of by the year-end and 
the remainder represented but 3 per 
cent of inventories. Financial posi- 
tion was never better. 


Shell Union B 

Understated earnings are still 
reasonably appraised at 25. (Paid 60 
cents and 25 cents extra in Dec., 50 
cents in July; $1.35 total yields 
5.4%.) Company boosted unsegre- 
gated depreciation, depletion, in- 
tangible development costs, etc., to $1 
per share in the first half of 1944 
from 76 cents in the 1943 period, re- 
served 92 vs. 75 cents for Federal in- 
come taxes and charged off an un- 
changed 11-cent contingency reserve. 
Because its gross jumped $23.7 mil- 
lion (23.9 per cent), earnings never- 
theless showed a sizeable gain to $1.08 
from 80 cents per share. Company is 
expanding in chemical activities, 
notably allyl chloride and allyl alco- 
hol for the plastics and other indus- 
tries. (Also FW, Nov. 24.) 


United Aircraft B 

Price of 30 has been topped in 
every peace or war year since 1934. 
(Pays $1.50 each in June and Dec.; 
ind. $3 an. div. yields 10%.) Com- 
pany has earned money in every full 
year since incorporation in 1934 and 
has paid dividends consecutively since 
1936. Completely integrated aircraft 


producer, its striking war contribu- 
tion is evident from the fact its en- © 
gines (including those built by 
others) supplied more than half all 
aircraft horsepower produced in the 
U.S. last year, including 65 per cent 
for 4-engine bombers and 99 per cent 
for 4-engine transports. Net in 1943 
was $5.31 vs. $5.99 per share in 1942; 
first quarter $1.41 vs. $1.40 a year be- 
fore. Postwar outlook is well above 


average. 
United Merchants & M’frs C+ 


War earnings and peace prospects 
appear inadequately appraised at. 36. 
(Ind. $2 an. cash dw. yields 5.6%; 
also paid 10% stk. div. in June.) 
Subsidiaries manufacture cotton, 
rayon and other fabrics in this coun- 
try, Canada and Argentina, currently 
including substantial production for 
the Government. After netting $7.40 
in the June 1943 fiscal year vs. $6.41 
in 1941-42, company showed another 
sharp increase in the December half 
to $5.10 vs. $4.05 per share. The out- 
look is for continued heavy demand 
long after the war, helped by the 
clothing of presently combatant and 
enemy-occupied countries the world 
over. More good dividend news is 
probable within a reasonable period. 
(Also FW, Nov. 17.) 


Wheeling Steel C+ 

Improved outlook supports price of 
30, which compares with 65 high in 
peacetime 1937. (Ind. $1.50 an. div. 
yields 5.0%.) Two years ago, com- 
pany was required to switch from 
relatively profitable finished items to 
billets and other semi-finished ma- 
terials carrying thin margins. Re- 
ported net thus dropped from $11.71 
per share in 1941 to $4.43 by 1943 
($2.03 in the first half of 1944 vs. 
$2.43 a year before). Just last month, 
OPA finally approved $3.50 to $3.75 
increases per gross ton on rerolling 
quality blooms, billets and slabs, and 
the outlook is for improvement in 
earnings over the remainder of the 
year, barring inordinate wage in- 
creases. Company’s normal light pro- 
ducts are expected to find active post- 
war markets. 
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THAT 


With the coming of 
PATENT the war, as a pre- 
DISPUTE cautionary measure 


many foreign-owned 
patents were.taken over by our Alien 
Property Custodian. Where they are 
entirely owned by foreign interests, 
the Government is fully within its 
rights in making them available to 
American citizens who can use them 
to advantage. 

But where American individuals or 
corporations have acquired these pat- 
ents, or have an interest in them~ 
that is to say, have made a consider- 
able investment in such patents—this 
poses the interesting question of how 
they should be handled and disposed 
of by the Government. That is the 
nub of the injunction suit Standard 
Oil of New Jersey has filed to re- 
strain the Alien Property Custodian 
from disposing of patents it had ac- 
quired from a German company in 
good faith and before there was any 
thought of another war. The patents 
involved deal with 100-octane gaso- 
line, Buna rubber and TNT, and the 
country has greatly benefited from 
Standard Oil’s use of the processes 
covered. Their contribution to the 
speed with which synthetic rubber 
production has reached its goal can 
hardly be overestimated. 

The oil company had invested 
more than $35 million of its share- 
holders’ capital in these patents and 
properly feels it has. every legal and 
ethical right to re-possess these val- 
uable assets. This same right belongs 
to other American companies and in- 
dividuals who have acquired rights 
in foreign-originated patents in good 
faith and without knowing there 
would be such a thing as another 
world war when they came into their 
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possession. At the very least, their 
original investment should be re- 
stored to them if such patents are 
disposed of otherwise. 


ANOTHER It is too early to 
RUML formulate sound 
PLAN judgment of the 


merit of the plan 
drawn up by Beardsley Ruml and H. 
Christian Sonne for modification of 
our taxes. It embodies so many rami- 
fications that judgment should be 
reserved until it is possible to subject 
it to further careful examination. That 
the plan has aroused such broad pub- 
lic interest is due to the wide repute 
Ruml gained when he proposed a 
pay-as-you-go tax. While Congress 
did not accept this plan in toto, it 
adopted it in principle and as a result 
the taxpayer is getting out from be- 
hind the eight ball, and when the time 
comes when taxes come down he will 
not be a year behind but will be 
caught up with his debt to the Treas- 
ury. 

Some of the main features of the 
latest Ruml plan will meet with wide- 
spread approval. Especially will this 
be true in regard to the present form 
of double taxation—where corpora- 
tions pay a tax on their net profits and 
the shareholder pays another on what 
part of these earnings he receives as 
dividends. This is an inequitable 
tax. Simplifying corporation taxes, 
whether by a franchise levy or some 
other method also has much to com- 
mend it, for corporations will require 
considerable working capital to fin- 
nance their postwar conversion and 
expansion. But to increase the in- 
dividual’s tax rates seems hardly to 
fit into the picture for it is from this 
source incentive and risk capital must 


be sought. In this respect the plan 
appears out of gear with realities. 


NAZIS While the attempted 
CRACKING assassination of Hit- 
UP ler misfired, it re- 

vealed to the world 
evidence that a definite and gaping 
rift has been opened up in the Nazi 
armor through which the death thrust 
will soon penetrate. We need no other 
proof of this coming vengeance on the 
part of a deluded people than the 
knowledge that a house divided must 
ultimately fall. 

The world had been suspicious for 
months that the Moloch of War which 
Hitler. had for years conspired to 
build up secretly, was cracking. But 
it lacked the confirmation it now has 
received. It could not help but come 
to this conclusion as it observed how 
abjectly the so-called invincible Wehr- 
macht has melted away before the on- 
rushing Red Army, the disappearance 
of the much vaunted Luftwaffe, the 
crumbling give-way in Italy and the 
breaching of the Atlantic wall that the 
intuitive Fuehrer boasted was impen- 
etrable. 

Now the only thing that remains to 
remove this vulture from the world 
is for the German people to realize to 
what depth of despair and destruction 
this false prophet has brought them. 
This they are now discovering, and 
nothing Himmler, Goebbels or the 
Gestapo can do can suppress their ris- 
ing resentment. From a small begin- 
ning this tide of vengeance is spread- 
ing like wild fire. ; 

It also can happen that before the 
Allies cart bring these conspirators to 
the executioner’s block the German 
people themselves will do this job 
neatly and completely for them. 
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n the third week of February, 1942, 
the motor share group on the New 
York Stock Exchange averaged 62.3 
(Standard Statistics’ index, 1935- 


39=100) and from then on edged 


steadily forward, reaching 67.0 at the 
end of April. In the meantime the 
Dow-Jones industrial stock average 
had drifted just as steadily downward 
from 107 in the third week of Febru- 
ary to 92.92 on April 28. Once again 
the automobile stocks had signalled 
the approach of a major turn in the 
market, for the present bull market 
had jts inception in the final trading 
days of April, 1942. 

Over the past quarter century there 
have been similar instances of the ap- 
parent barometric action of the auto- 
mobile group, as the accompanying 
chart will indicate. While the evi- 
dence may not induce the mind to 
rest easy on the use of the auto shares 
as a forecasting instrument, it at 
least suggests the importance of keep- 
ing the group under more than casual 
observation. 

In the latter part of 1920, and 
early in 1921, the motor group dog- 


*How the Industrial and Automobile Averages Have Moved Since 1920 


the Auto Shares 
Market Barometer: 


The record shows that the motor group not infre- 
quently makes its major turns well in advance of the 
rest of the market. Here is a study running from 1920 


gedly refused to accompany the in- 
dustrial averages on the downswing 
that had been under way since 1919. 
They began resisting the movement 
late in 1920 and while establishing a 
definite low of 17.0 in August, 1921, 
this average was only slightly below 
the low of 1920. On the other hand 
the industrials, entering 1920 around 
100, did not complete the recession 
until reaching 63.90, at just about 
the time the motors definitely showed 
they had reached bottom. While the 
industrials then moved sharply up- 
ward to hover around the 100 level 
until early in 1924, the motors gave 
little indication of interest in the pro- 
ceedings. 
In May, 1924, after easing off to 
27.0 from 31.9 in February, the mo- 
tors again signalled that the ground 
for an advance’ had been laid and 
began moving forward; the indus- 


trials this time followed promptly. 
The motors topped out in November 
of 1925, at 79.2, and by the end of 
the year were off to 66.4, but the in- 
dustrials ignored them, not halting 
until February, 1926, at 162.31. The 
autos continued down until the third 
week in April, again turning upward 
from 56.1, but the industrials did not 
complete their belated reaction (at 
137.16) until the following month. 
This was the opening stage of the 
inflation spree which was to carry 
forward, so far as the general market 
was concerned, to September 3, 1929, 
when the industrials reached their all- 
time closing high of 381.17. Neverthe- 
less, had the motor stocks been heed- 
ed many pocketbooks would have 
escaped flattening in the crash, for 
the automobile issues had refused to 
follow through to the end of the ride. 
In 1928, the motor group made 
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A. Hollander « Son, we. 


and wholly-owned subsidiaries 


CONSOLIDATED STATEMENT OF EARNINGS 
FOR THE SIX MONTHS ENDED JUNE 30, 1944 


Net income before other deductions, depre- 
ciation and Federal taxes on income . . .« $1,036,677.55 
Deduct: 

Other deductions . .... $138,684.61 

Depreciation of fixed assets and 

provements 62,240.34 200,924.95 
Net income before Federal taxes on income $835,752.60 
Deduct: 

Provision for estimated Federal on 

Net income for six months ended June 30, 
1944, equivalent to $2.01 per share on 209,700 
shares outstanding (after deduction from 
issued shares of 16,875 shares of treasury 


PPLICATION to the Internal Revenue Bureau for a reconsideration of 
the invested capital base of A. HOLLANDER & SON, INC. resulted 
in.a decision rendered after JUNE 30, 1943, subject to final approval, which 
granted the company the benefit of a substantial increase of invested capital 
for excess profits taxes. This new invested capital base, together with the 
resultant carry overs from prior years, has created an increase of net earn- 
ings per share. Last year’s adjusted invested capital base for excess profits 
taxes was reflected in the annual report to stockholders for the fiscal year 
ending December 31, 1943, but not in the published figures for the first six 
months period of that year. In the figures herewith submitted for the first 
six months period ended June 30, 1944 the new invested capital base has 
been used, but no carry overs have been reflected for that period since they 
were exhausted in the prior year. 

Had the adjusted invested capital base which existed on December 31, 
1943 been used to determine excess profits taxes for the period ended June 30, 
1948, earnings for that period per share would have been $2.75 instead of 
$1.54 as published for June 30, 1943. 

A. HOLLANDER & SON, INC. AND WHOLLY-OWNED SUBSIDI- 
ARIES — CONSOLIDATED NET INCOME for the six months ended June 
30, 1944 before provision for Federal taxes on net income of $835,752.60, 
equivalent to $3.98 per share on 209,700 shares. Provision for Federal taxes 
on income is $415,000.00 computed at presently prevailing rates, after apply- 
ing entire year’s excess profits tax credit. This tax is equivalent to $1.97 per 
share, resulting in a net income after provision for taxes of $420,752.60 or 
$2.01 per share. This compares with the corresponding period of 1943 — 
Consolidated net income before provision for Federal taxes on income of 
$1,018,256.58, equivalent to $4.85 per share. 

Inventories at June 830, 1944 and 1943 were estimated on the basis of 
the prime cost of sales percentage for the respective preceding calendar year, 
as the company takes physical inventories only at the end of the year. 

Above is a copy of the semi-annual report submitted to the New York 
Stock Exchange pursuant to its rules and regulations. 


Mich2el Hollander, President 
A. HOLLANDER & SON, INC. 
World’s Largest Fur Dyers and Blenders 


its high for that year in October at 
206.7, and sold off to 186.2 by the 
end of the year—when the industrials 
closed at an even 300.00. Testing 
their own top, apparently, the mo- 
tors retraced their steps, and man- 
aged to break through the 1928 high 
by selling at 210.6 in the second week 
of March. But from that time on 
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they gave every indication of having 
little liking for the trend of things. 
By the time the industrials had scaled 
the peak to 381.17 the motor group 
average was off to 176.8. Naturally 
they collapsed with the rest of the 
market, dropping approximately 90 
points to 88.7 in the second week in 
November when the industrials were 


down almost 200 points to 198.69. 

In the last week of June, 1932, the 
motors again were in the van, com- 
pleting their major downswing at 
17.0, while the industrial averages 
did not make the turn until July 8, 
at 41.22. 


Again in 1936, the motors topped 
out at 155.9 in the second week of 
November and by the end of the year 
had receded to 135.1. The industrials, 
hewever, moved on into new ground 
and failed to take the hint until 
March 8 of the following year. Even 
then the industrials were reluctant to 
abandon the move and endeavored to 
get under way again, but the motors 
continued to lead the way downward 
and, later in that year, the industrials, 
too, gave it up. 

That downward movement lasted 
until the last week in the year for the 
motors, which then turned upward; 
but the industrials lagged until March 
31, 1938. That was a brief move- 
ment. It terminated in November 
of the same year, and from then on 
the trend was definitely downward 
until that third week in February 
when the motors emerged from the 
woods and gave the all clear signal. 


Thus, to reiterate, while the action 
of the automobile company stocks 
does not provide an infallible guide 
to subsequent performance of the 
general share market, the record 
shows that the patterns made by mo- 
tor stocks do constitute a “working 
tool” of some value when used in 
conjunction with other factors in ap- 
praising the market’s technical posi- 
tion.. 


Seaboard Air Line 
Plan Is Approved 


he United States Circuit Court 

of Appeals at Richmond, Va., has 
upheld the reorganization plan for the 
Seaboard Air Line Railway Com- 
pany which previously had been ap- 
proved by the Federal District Court. 
The plan had been contested by a pro- 
tective committee representing Geor- 
gia & Alabama Railway bondholders. 


The Seaboard corporation has been 
in receivership for 13 years. The plan 
approved by the lower court and up- 
held on appeal would combine into 
one system all of the properties own- 
ed wholly or in part, or leased by 
the Seaboard. 
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MARKET 
OUTLOOK 


Need for selectivity in purchases is greater than when 
market was much lower. But numerous opportunities are 
nevertheless available. No change in longer term pros- 
pects for good stocks 


ALTHOUGH SHOWING no evidence of an early 
resumption of the upward trend that has been inter- 
rupted by the reaction which began to develop 
three weeks ago, the action of the market during 
that period must be regarded as quite encourag- 
ing. In face of predictions made in many quarters 
that collapse of the Nazis would bring on a selling 
wave by those fearful of the problems of industrial 
reconversion, the industrial share price average, for 
the past nine trading sessions has held within a !- 
point range in the face of the most striking gains 
on all fronts that have so far been registered by 
the United Nations’ forces. 


IF FEAR OF transition difficulties were as wide- 
spread as some market observers have appeared to 
think, or if previous speculative excesses had placed 
the market in a vulnerable position, a growing vol- 
ume of liquidation would be the result of the 
present fast-closing Soviet-Anglo-American three- 
prong pincers on the defenders of Nazi Germany. 
For at no time does the stock market wait for the 
actual event itself before discounting a develop- 
ment as clearly foreshadowed as the fall of the 
Hitler forces within six months, at most—probably 
considerably sooner. 


AT THIS TIME, investors should look back upon the 
invasion-market record. All knew that the landing 
of American and British troops on the Continent of 
Europe was a certainty. Only the matter of timing 
was in doubt. Upon the event itself, it developed 
that the invasion had been so thoroughly discussed 
and expected as to hold little element of surprise 
for the market—which instead of nose-diving ac- 
cording to most predictions, proceeded to rise to 
the best levels of four years. 


IT WOULD BE entirely logical for the ending of 


the war in Europe to be greeted by market action 


similar to the response accorded the invasion. 


THOSE WHO hold to an optimistic view concern- 
ing the market's long term prospects are finding 
encouragement in recent Washington develop- 
ments. Congress has shown its awareness of its 


own responsibilities by reconvening, instead of ex- 
tending its recess as had been urged by some mem- 
bers who apparently held personal considerations 
higher than they did duty to their country. While 
little is expected to be accomplished on the floor 
of either house in the immediate future, important 
committees have gone hard to work, with emphasis 
on legislation aimed at minimizing any war's-end 
business slump and speeding conversion to peace- 
time production. The goal is to get the necessary 
bills into such shape that they can be passed in 
short order if the need should arise in coming 
weeks. Knowledge that the groundwork has been 
laid for concrete action along those lines should 
further clear the air of postwar doubts. 


PRESIDENTIAL ELECTION prospects have not yet 
assumed any great importance among the market 
factors. There is no doubt concerning the direction 
in which the financial community's hopes lie, but it 
has yet to be convinced that the party in power 
for the past 11!/> years can be defeated while the 
war continues. If the war were to end before 
November—or if for some other reason there were 
to develop assurances of a Republican victory— 
security prices then would undoubtedly experience 
a new lift of considerable proportions. But what- 
ever the outcome of the presidential elections, 
there is no doubt that other political developments 
will be highly encouraging to business as well as 
the markets, one of the most important being the 
reduction of income and various other kinds of 
taxes. 


DURING THE period of backing and filling that 
is likely to be experienced by the market in coming 
weeks, investors could well be examining the stock 
list in order to select issues which still have sig- 
nificant room for enhancement in market value. As 
the market rises, opportunities of course diminish 
in number. The need for intelligent selectivity has 
increased considerably over the past six or eight 
months, but there still remains a wide enough va- 
riety of promising issues to suit the taste of most 
individuals. 


Written August 3; Richard J. Anderson. 
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GOES EX-DIVIDEND: R. H. Macy common 
stock, which for some time has been carried among 
the income issues appearing on page 18, on 
Tuesday, August |, opened on the New York 
Stock Exchange at 2634, after having closed at 36!/, 
on the previous day. The reason is, of course, that 
the stock on that date went ex- the dividend of 
one-tenth:of a share of new 4!/,% preferred that 
is to be paid to each share of the common, the 
difference representing the value of the payment. 
Macy common has been on a $2.00 annual cash 
dividend basis, and it is understood to be the 
management's plan now to establish a rate of 
$1.60 a year. The net effect of this operation 
will be, however, to increase slightly the dividend 
return of those who retain their new preferred 
shares. (One-tenth of $4.25, plus $1.60 = $2.02!/,.) 
Those who prefer to sell the stock received will 
have a payment of approximately $10.50 per share 
of common, on the basis of the preferred's present 
price. And, at the new price of 27 for the com- 
mon, the yield afforded by a $1.60 dividend would 
be in the neighborhood of 5.9 per cent, which is 
@ generous return for an issue of this quality even 
after allowing for the fact that its equity has been 
diluted somewhat by the creation of a new issue 
that ranks ahead of it. 


LIQUOR SUPPLIES AUGMENTED: The dis- 
tilling industry is currently working feverishly to 
turn out as much potable spirits as possible during 
the August "holiday" granted by the WPB. Some 
companies are concentrating their energies on gin; 


‘others are making rye whiskey (no bourbon, because 


of the corn shortage), but most of the production 
is going into neutral spirits that will be used in 
various blends.. Beverage distilling was halted 
October 7, 1942, and, beginning at that time, con- 
sumers have had to depend on withdrawals from 
inventories and, to a lesser extent, on imports, 
largely from the Caribbean area. As a conse- 
quence, stocks of distilled liquors have declined 
steadily from 507 million gallons at the beginning 
of October, 1942, to 355 million gallons at the 
end of last May (latest available). 

Consumption has recently been running at the 
rate of about 4!/, million gallons a month, and the 
distilling industry is expected to be able during 
the 30-day “holiday"’ to turn out the equivalent 
of around 45 million gallons of 90 proof liquor. 
Thus, "‘holiday'’ production. should account for 
approximately 10 months’ supplies. The various 
products thus turned out will carry materially 
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TRENDS 


higher profit margins than prevail on the industrial 
alcohol the industry has been making (and to which 


~ it will return September |), and this will beneficially 


affect the respective companies’ earnings. 

In view of the volume of liquor to be accounted 
for by the current 30-day period and in light of 
the recent war developments, it seems obvious that 
the worst of the wartime liquor shortage has been 
passed. 


TOBACCO CEILINGS STAND: Despite a sellers’ 
strike (which, however, was short lived), OPA's 
price ceilings on flue-cured tobacco will stand for 
the current selling season, and the tobacco com- 
panies will thus avoid a further squeeze on their 
profit margins. Several weeks ago OPA upped top 
prices for untied flue-cured tobacco leaf from 38 
to 39 cents and for tied from 41 to 43!/2 cents. 
Tobacco growers had been demanding 41 and 
45!/, cents, respectively, and growers of tobacco- 
producing states had ordered that auction ware- 
houses remain closed until OPA capitulated. Fol- 
lowing rejection of an appeal to Economic Stabilizer 
Vinson, the tobacco auction sales opened up early 
in the week. 

Although it has been estimated that the tobacco 
in the average package of 20 cigarettes costs the 
manufacturer only about 3 cents, this bulks large 
in the approximately 4.3 cents total received by 
the manufacturer (excluding excise taxes) for the 
same package. 


INVENTORY RISE HALTED: The first several 
years of the war witnessed manufacturers’ inven- 
tories shooting up at what ordinarily would be an 
alarming rate, more than doubling between Sep- 
tember of 1939 and mid-1942. Now, although 
manufacturers’ shipments have continued to mount, 
for the past two years inventories have exhibited 
marked stability, and for the past six months the 
trend has been slowly downward—the total at the 
end of May standing some $500 million below the 
wartime peak of $17.86 billion attained last 
November. Of ‘course, inventories still are much 
too high by any normal standard, but this is a 
condition that is impossible to escape if a major 
war is to be prosecuted successfully. . 
One of the principal dangers of burdensome 
inventories is the possibility of surplus goods being 
put up for sale for anything they will bring, to the 
demoralization of prices and markets. Fortunately, — 
there are evidences of steps being taken to avoid 
such a situation. And, if the Japanese do not col- 
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lapse at the same time as the Nazis, or shortly 


thereafter, much further progress will doubtless be 


seen in getting inventories down to more manage- 
able proportions before conclusion of peace. 


AIR LINE RESULTS: Considering the fact that 
most of the domestic air line companies in April 
experienced increases of from !0 to 25 per cent 
in operating revenues, net income fér the month 
appears quite disappointing, declines of 18 to 
80 per cent from year-ago levels predominating. 
Thus the industry continues the trends that gen- 
erally characterized the -first quarter of the year. 
That such a showing is being made at a time when 
the Government has been returning planes requi- 
sitioned early in the war seems, on the surface, to 
render the showing even more disappointing. But 
to the fact that planes are being returned is 
attributed a large share of the blame for the earn- 
ings declines: In the first place, cost of rehabili- 
tating such equipment is running materially higher 
than had been expected. But, also, various lines 
have been expanding their personnel and facilities 
in anticipation of the operation of the additional 
planes, and this has run up expense ratios unduly. 
All in all, the air transport industry seems currently 
to be undergoing a significant part of its post- 
war adjustment process, and it is all to the good 
that the expenses of the transition be absorbed as 
early as possible. There is nothing in the industry's 
recent showing to warrant any change in the 
Opinion that in this field there are to be found 


prospects of postwar growth of greater-than- . 


average degree. 


FARM MACHINERY OUTPUT: Farm machinery 

output in June set a new monthly high for 194d, 
the output being valued at $65.7 million. Despite 
the stepping-up of production, the month fell 
7.9 per cent behind the schedule set for the period 
by the War Production Board. The total for June 
compared with $61.1 million in May. For the fiscal 
year ended June 30, production of farm machinery 


was 11.3 per cent below the schedule that had 
been set. The original June schedules were revised _ 
several months ago to extend a considerable por- 
tion of the production into the July ‘grace period" 
and, when the July figures are tabulated, the exact 
deficiency for the fiscal year will be known, with 
the exception of some of the smaller or less impor- 
tant items. Included in the latter are such machines 
as corn pickers and shellers, peanut pickers, hay 
balers and feed grinders. Manufacturers of these 
items have until September 30 to complete the 
WPB schedules on these machines. 


CORPORATE BRIEFS: Atlantic Refining will pay 
a 25-cent extra September 15, together with the 
usual 25-cent regular. . . . Bethlehem Steel is call- 
ing September | its entire issues of July 15, 
1945-50, series and March |, 1945-50, series; all 
of the convertible debenture 3!/>s have been called 
for October 2; these issues are being replaced by 
$60 million serial debentures bearing 2 per cent 
average interest rate, sold on a private placement 
basis. . . . SEC has announced an extension to 
November 20, 1944, within which Columbia Gas & 
Electric subsidiaries are to merge to form new 
Manufacturers Light & Heat; companies affected 
are present Manufacturers Light & Heat, Manu- 
facturers Gas, Pennsylvania Fuel Supply and 
Greensboro Gas. . . . Electric Boat will be princi- 
pal victim of Navy's cut-back of submarine building 
program. . . . Despite high production volume, 
General Cable continues to show losses on its 
common stock; for the first six months, deficit was 
2 cents vs. 14 cents — top-heavy capitalization is 
the reason. . . . Glen Alden Coal is calling $1.5 mil- 
lion of its First 4s; payment will be at par, Sep- 
tember |... . For first half, Hupp Motor earned 
13 cents per share of common as against 9 cents 
a year ago; shares sell at 3!/, despite uncertain 
postwar future. . . . Panhandle Producing & Refin- 


ing has sold privately $1.25 million 4!/, per cent 


notes and has sold 23,500 shares of its treasury 
stock to officials of the company. 
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Purchases of speculative issues should be made only when con- : 


sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as wane advices or as short-term recommendations. 
is 


Notice is given—together with reasons for change—when 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


Chic., Burlington & Quincy Ist & 

Cleve. Union Term. Ist 4/2s,'77.. 92 4.89 101 
N. Y., Chic. & St. Louis ref. 4!/os,'78. 98 4.59 102 
Texarkana & Ft. Smith Ist 5'/2s,1950. 102 5.39 107'/, 
FOR PROFIT 
Atlantic Coast Line gen. 4'/2s,'64. 89 5.05 Not 
N. Y. Central 4'/os, 2013......... 69 = 6.52 110 
Northern Pac. ref. & imp. 6s, 2047. 96 6.25 110 
Southern Pacific 4¥/2s, 1969....... 79 5.70 100 
Texas Pacific gen. & ref. 5s, 1979. 93 5.38 105 


sues on this page are dropped from the list. 


PREFERRED STOCKS 


FOR INCOME 
These are good grade issues and qualify as investments. 
ecent Call 
Price Yield Price 
Atch., Top. & S. F. 5% non-cum... 95 5.26 Not 
Philadelphia Co. $6 cum.......... 103 5.82 . 110 
Public Service N. J. $5 cum...... 98 ~=—s«#5..10 Not 
Radio Corp. $3.50 Ist cum....... 76 4.61 100 
Reading 4% Ist (par $50) non-cum. 38 5.26 50 
Reynolds Metals 542% cum...... 96 5.73 10744 
Union Pacific R.R. 4% non-cum... 100 4.00 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Am. Water Works & El. $6 cum... 95 6.31 110 
Columbia Pictures $2.75 cum..... 45 6.11 53 
Electric Bond & Share $6 cum..... 95 6.32 110 
Gillette Safety Razor $5 cum. conv. 86 5.81 105 
Republic Steel 6% pr. cum....... 98 6.12 110 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the "business cycle” types of shares. 


Adams-Millis........... 30 $1.75 $050 $2.59 
Amer. Machine & Fdry.. 16 0.80 0.40 1.05 
Amer. News .......... 37 1.20 0.90 5.14 
Borden Company ...... 32 150 1.20 2.17 
Chesapeake & Ohio... 47 3.50 2.25 bi.89 b$!.77 
Consolidated Edison ... 24 1.60 0.80 bi.12 bi.38 
Elec. Storage Battery... 43 2.00 1.00 
First Nat'l Stores... .. 42 2.50 1.87 g3.01 2.00 
Gen'l Amer. Transport.. 48 2.25 0.62!/, 3.86 
35 1.60 080 2.16 


MacAndrews & Forbes. 29 1.65 1.20 60.74 60.88 


STOCK Recent ——Dividend—— -——Earnings—— 

Price 1943 1944 1943 1944 
37 $2.00 $1.50 $2.14 b$1.67 
May Department Stores. 58 3.00 2.25 3.82 h4.03 
Melville Shoe ......... 36 2.00 
Pennsylvania Railroad .. 30 2.50 1.00 6.49 0.91 
Philip Morris .......... 90 4.50 3.75 g6.10 g5.8! 
Standard Oil of Calif... 38 2.00 1.00 2.78 0.60 
Sterling Drug ......... 65 3.00 1.50 a1.37 al.58 
Underwood Glliott Fisher. 62 2.50 1.00 bl.17 b1.30 
Union Pacific R.R....... 110 6.00 3.00 18.58 3.39 
United Biscuit ......... 22 1.00 0.50 2.70 a0.58 
29 1.60 0.80 bi.16 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 


to warrant their inclusion in diversified portfolios. 


STOCK Recent ——Dividend—— ——Earnings—— 

Price 1943 1944 1943 1944 
American Brake Shoe... 43 $1.80 $1.00 b$1.3! b$!.28 
American Stores ....... 19 1.00 0.75 
Anaconda Copper ..... 26 2.50 0.50  §3.89 00.87 
Atchison, Topeka & S. F. 68 6.00 3.00 21.11 03.55 
Bethlehem Steel ....... 63 6.00 3.00 8.58 al.él 
36 2.00 1.00 2.69 00.74 
Climax Molybdenum ... 34 3.20 1.50 62.05 b!1.30 
Commercial Solvents ... 17 0.60 0.30 1.10 00.21 
Continental Can ....... 40 1.00 0.50 1.81 rl.93 
Crown Cork & Seal... .. 35 0.75 0.50 2.18 00.64 
Firestone Tire ......... 49 2.00 0.75 175.04 76.40 
Freeport Sulphur ...... 33 2.00 1.00 3.10 0.75 
Fruehauf Trailer ....... 40 1.65 0.80 5.39 0.8! 
General Electric ....... 37 1.40 0.70 1.56 20.36 


§—Before depletion. a—First quarter. b—Half year. 


Glidden Company ..... 24 $0.90 $0.90 s$1.88 b$0.72 
Great Northern Ry. pfd. 39 2.00 1.00 7.84 0.80 
Homestake Mining ..... OM 
Kennecott Copper ..... 32, 3.00 §4.16 .02 
Libby, McNeill & Libby. 8 0.45 0.50 j0.88 0.94 
Lima Locomotive ...... 39 2.00 1.00 eS 
Louisville & Nash. R.R... 89 , 7.00 5.00 18.13 03.76 
McCrory Stores ....... 20 1.00 0.50 een 
Mid-Continent Pet. .... 26 1.40 0.40 3.53 00.77 
New York Air Brake.... 42 2.00 1.50 bI.72 b1.87 
Thompson Products .... 43 1.50 050 7.21 02.47 


Tide Water Asso. Oil... 16 0.85 0.40 1.98 a0.47 
Timken Roller Bearing... 51 2.00 1.00 2.66 0.56 
Twentieth Century-Fox .. 25 2.00 0.75 5.37 al.57 
59 400 3.00 4.39 a1.23 


c—Nine months. f—Fiscal year ended July 31, 1943. g—Fiscal 


years ended March 31. h—Fiscal years ended January 31, 1944 and 1943. j—Fiscal year ended February 28. k—Fiscal year 
ended September 30. n—Fiscal years ended October 31, 1942 and 1943. r—!2 months to March 31. s—Fiscal year ended 


October 31, 1943. 
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WASHINGTON 
NEWS LETTER 


hose who are trying to guess the 

economic future of the West and 
South have a big bedy of literature 
to consult—the reorganization hear- 
ings before the I.C.C. at which the 
issue always is clearly joined. Since, 
under Supreme Court decisions, the 
Commission must give weight to 
earnings prospects as well as to assets 
in fixing valuations, junior and senior 
security interests, respectively, put a 
good deal into the record. 

In the Missouri-Pacific hearings, 
the Commission was bearish and re- 
fused to increase the $560 million 
capitalization which had been set sev- 
eral years ago. Members heard a good 
deal of testimony about new industry 
in the road’s territory but also were 
told that most were war projects not 
easy to reconvert. They were more 
optimistic as to the Frisco’s terri- 
tories, in which there is some new 
industry that may prove permanent: 
Capitalization was raised from $240 
million to $247 million. ; 

Into these hearings are being 
thrown the voluminous studies of the 
Department of Commerce and the 
Committee for Economic Develop- 
ment, based on the hope, or, as they 
put it, the “postulate” of high post- 
war national income. The expected 
percentage increase over pre-war is 
presented and a forecast made that a 
given road’s earnings will increase by 
the same amount. Commissioners 
listen to all this with polite interest, 
but barely mention it when they write 
their opinions. 


ONE WAY to judge whether the 
Department of Justice is preparing a 
case against somebody is to ask for 
“background” information about the 


Tuvestors 


will find our booklet “Odd Lot 
Trading” a valuable guide to } 
security investment. 


Write Department F. 


John 


Established 1898 


Members New York Stock Exchange 
Associate Members New York Curb 
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person in question. If nothing much 
is happening, it is usually an easy 
quest; not otherwise. For the time 
being, Justice attorneys are mum 
about the National Association of 
Security Dealers. If a case is being 
prepared, it probably involves the 
prohibition against cutting spreads in 
the sale of new issues. There is some 
opinion in S.E.C. that N. A. S. D. 
operations are identical with those of 
a stock exchange whose members 
work on set commissions; the point, 
incidentally, is intended in defense of 
N. A. S. D. 


IT IS PERFECTLY obvious that 
as Army equipment grows, its ex- 
penditures must shift from further 
capital investment to operating costs. 
Army now is stressing that point en- 
ergetically. The big item is replace- 
ment parts. With actual fighting on 
more and more fronts, the call for 
spares is increased. 

Emphasis on the production of 
parts rather than of entire pieces of 
equipment will probably make it 
harder for WPB to loosen civilian 
production much on August 15. The 
very manufacturers—usually small— 
who themselves want to reconvert 
play a large part in turning out com- 
ponents. With the parts program 
talked about most, Army has its an- 
swer to those who point out that war 
production has passed its peak. That 
the small concerns actually will get 
business is not clear; Army may want 
them merely as stand-bys. 

It is not likely, therefore, that 
much will happen on August 15 (un- 
less of course the Nazis should sur- 
render before then). But there is 
nothing to stop WPB’s granting more 
materials on appeals of hardship or 
of quietly reinterpreting its orders to 
give more for civilian production. As 
in the past, more is given for indus- 
trial maintenance than for consumer 
use. 


UNTIL THE WAR in Europe 
ends, there will be no cut-backs to 
speak of. After that, WPB’s work 
will be to do, in reverse, exactly what 
it has been doing for the past several 


years. Actual job has been to esti- 
mate needed production of planes, 
tanks, etc., from sample Army and 
Navy figures and, to calculate, from 
these estimates, component and mate- 
rial requirements for use, respectively, 
in scheduling and allocation. Now it 
is cut-backs that will be translated in- 
to components and materials. But, 
prime contractors themselves will de- 
cide how to pass along cancellations. 


FOR THE WAR agencies, guessing 
the end of the European phase is a 
practical matter. First, they all are 
staffed with business executives itch- 
ing to get out of Washington. Jobs 
of many will finish when there is no 
more European fighting, but the men 
themselves will be needed for other 
work. If the Agency heads knew the 
date, they could start transferring ex- 
ecutives at once to increase chances 
of keeping them. 

The budget is another question. 
For instance, with certain knowledge 
of a short war, OPA probably would 
spend money faster to smash bootleg 
markets; without that knowledge it 
must keep its expenditures on a fairly 
even level. If it were certain the 
European phase were nearly over, 
there would be little point in training 
men for various rationing jobs. 

WPB has the same problems, mag- 
nified. It knows well that enforcement 
of many limitation orders will stop, 
but it is too early to shift men into 
other jobs. Among its executives, 
moreover, there are greater numbers 
who want to go home. 


INDIA, MEXICO and, perhaps, 
other countries have been asking the 
United States to ship more silver. 
The Mexicans want it, evidently, to 
increase monetary reserves and the 
Indians to hoard or to trade with. 
Congress, naturally, would never al- 
low export of American monetary 
stocks. However, there is some pos- 
sibility that the Treasury will lose in- 
terest in buying domestic output. 


—Jerome Shoenfeld 


FRANCIS L. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 


“Opening an Account’, a helpful booklet 
on trading rules and practices, is available to 
new and experienced investors. 


Write for Booklet K-21 
ONE WALL STREET ° NEW YORK 
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Airtransportfolio 


New speed records for the con- 
version of U. S. Army transport 
planes to commercial airline purposes 
have been established by Pennsyl- 
vania-Central Airline—two weeks is 
all that is now required to turn a 
warplane into a sleek armchair flyer, 
against the previous time of a month 
for rebuilding. . . . The trend toward 
air-expressing perishable foods con- 
tinues—in the past month American 
Airlines carried Chesapeake Bay soft- 
shell crabs from coast to coast, while 
Eastern Air Lines transported Geor- 
gia peaches and Florida strawberries 
northward. . . . Postwar plans of 
Greyhound Corporation call for the 
operation of helicopters over 50,000 
of the 63,000 miles of routes now cov- 
ered by its bus lines—the company 
after some research has decided on a 
14-passenger ’copter as the most prac- 
tical for air-bus service. . . . First of 
the nationwide warehousing and dis- 
tributing organizations to be an- 
nounced is Clayborne Distributors, 
Ltd.—proposals call for a chain of 
airfields, equipped with complete en- 
gineering, merchandising and sales 
service, plus hangars to carry the in- 


By Weston Cmith 


ventories of planes. . . . To start 
making the youngsters “helicopter- 
minded,” Woodettes, Inc., has intro- 
duced a toy that is an exact replica 
of military models—the plaything is 
equipped with a tricycle landing gear, 
and its overhead propeller whirls 
around as it is pulled along. 


Digestibles 


General Mills may introduce later 
for domestic consumption its all-round 
breakfast food, which has become 
popular with the armed forces—this is 
a combination of cereal, farina and 
powdered milk, and can be eaten hot 
or cold, wet or dry. .. . The shortage 
of candy has led Sweets Company of 
America to introduce a “Priority De- 
livery” system for wholesalers and 
dealers who want to order “Tootsie 
Rolls” now for postwar delivery—a 
“Priority Delivery Certificate” will be 
issued as a guarantee that orders will 
be filled on an equitable basis. .. . 
Following months of tests Bridgeport 
Meat Company discovered that 
Roman Beauties and Gravensteins 
provide the best blend of apples for 
making a tasty quick-frozen apple 
sauce—now the company is trying out 


A BALANCED FUND 
Prospectus on request from Principal Underwriter 


INVESTORS SYNDICATE 


MINNEAPOLIS, MINNESOTA 


REPRESENTATIVES IN THE PRINCIPAL CITIES OF THE UNITED STATES 


several varieties of cranberries in an 
effort to find the best selection for a 
quick-frozen cranberry sauce. . 
Aluminum Company of America is 
preparing a broad line of thin-walled 
aluminum bag containers for pack- 
ing a host of food products after 
the war—it is expected that this type 
of package will be utilized extensively 
for dehydrated soups, flaked vegeta- 
bles and crackers. . . . The experience 
of American Crystal Sugar in distill- 
ing alcohol from potatoes has resulted 
in an interesting comparison with 
wheat—one bushel of dehydatred po- 
tatoes yields 5.35 proof gallons of 
alcohol, while one bushel of wheat 
yields 5.5 gallons. . . . In expanding 
its line of quick-frozen foods, Fresh 
Frozen Fruits, Inc., has changed its 
name to Panda Frosty Foods—the 
giant-baby Panda was bound to be- 
come a trademark character sooner or 
later. 


Promotionals 


The eleven days from October 6 
will be celebrated this year as “Na- 
tional Health Aid Week,” and all of 
the retail drug stores are expected to 
join in the event—a year ago this 
program was called “Wartime Health 
Week,” which suggests a trend to- 
ward peacetime. . . . With more wo- 
men learning to drive the family car 
while the men folks are in the ser- 
vice, Shell Union Oil is directing its 
newest campaign to the fair sex— 
featuring the drive will be a manual, 
called “Alice in Motor Land,” which 
explains all the parts of the automo- 
bile by. comparing them to egg-beat- 
ers, electric fans, cigarette lighters 
and meat grinders. . . . War will 
again be the theme of the National 
Chemical Exposition to be held in 
Chicago November 15 to 19—it is 
expected that a large number of new 
products developed during the war 
will be explained in terms of their 
postwar implications. . . . The Spe- 
cialty Flexible Container Manufac- 
turers Institute is planning a long 
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term public relations program to ac- 
quaint both the manufacturer and the 
public with the new uses for flexible 
containers developed during the war 
—the program calls for a series of in- 
stitutional advertisements, as well as 
the preparation of educational litera- 
ture... . The Association of Life In- 
surance Presidents has changed its 
official name to the Life Insurance 
Association of America—an expand- 
ed program is promised. 


Rubber Rambles 


U. S. Rubber developed the collap- 
sible rubber contour maps, which re- 
produce enemy coastlines and terrain 
—when not in use these flexible maps 
can be rolled up for easy storage. ... 
“A triple-decker sandwich” is the de- 
scription for the new coating to pre- 
vent ice from forming on propeller 
blades on warplanes—perfected by 
Goodyear Tire & Rubber, the coating 
is only three-thousandths of an inch 
thick but includes three layers of dif- 
ferent types of synthetic rubber... . 
Firestone Tire & Rubber has acquired 
a patent on a process for forming cel- 
lular rubber articles of high tensile 
strength, such as_ shock-absorbers, 
rubber balls and dofls—any shape can 
be formed by forcing latex froth into 
the proper mold, when it is heated to 
drive off the moisture, and then vul- 
canized. ... The new “Geon”’ resin, 
a latex dispersed with water instead 
of flammable solvents, will be fea- 
tured by B. F. Goodrich Company as 
a “coating that breathes”—it can be 
applied in clear or colored form by 
brushing, dipping or spraying, and 
the resulting surface is porous enough 
to permit the material covered to 
“breathe.” . . . Seiberling Rubber is 
organizing a postwar employment 
plan for war veterans which will set 
them up in the tire business as inde- 
pendent dealers —the plan calls for 
supplying an inventory, as well as 
financing. 


Radiovisionals 


A new method for magnifying the 
image seen on a television receiver 
tube has been patented by Radio Cor- 
poration of America—by utilizing a 
cone or pyramid of slender fused- 
quartz rods, a magnified image can 
be seen, thus eliminating the need for 
costly lenses... . . Reports continue to 
circulate that color television will be 
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‘ready for theatre use soon after the 
‘end of the war—it is anticipated that 


increased use of Technicolor movies 
will hasten television in color in order 
to compete. . . . National Broadcast- 
ing Company and the Blue Network 
are organizing a technical school in 
Chicago for the purpose of training 
electrical engineers in television—one 
purpose is to interest returning ex- 
servicemen in becoming television 
engineers. . . . An electronic device 
has been patented by U. S. Steel that 
will automatically judge when a batch 
of Bessemer steel ‘is “done’’—an elec- 
tric eye of high sensitivity takes the 
place of the human eye in watching 
the batch... . Another peacetime use 
for the “walkie-talkie” type of radio 
communication is being predicted— 
every physician will carry one for the 
purpose of keeping in constant toueh 
with his office, hospital or patients. 


Christenings 


“Deepfreeze,” as applied to refrig- 
erator cabinets, is a registered trade- 
mark of Motor Products Corporation, 
and the company is getting busy to 
protect its rights—no other manufac- 
turer of a home freezer can use this 
word in describing his product... . 
S. C. Johnson & Son, makers of 
“Johnson’s Wax,” will feature 
“Drax” as the description for the new 
treatment that will make textiles 
water-repellent and stain-resistant— 
hereafter, any fabric so processed will 
be “Draxed.” . . . The new trade- 
mark character to sell the glass coffee 
makers of Silex Company has been 
christened “Sally Silex”—she will be 
portrayed as a pert little debutante 
with common sense. . . . McKesson 
& Robbins has started a marketing 


test for its new athlete’s foot remedy, 


which has been dubbed “Soretone”’— 


possible slogan: “Soretone for Sore: 


Toes.” .. . The new offset visible fill- 
ing device that indicates the exact 
position of every card filed has been 
introduced by Remington Rand as the 
“Kard-Site—it is a portable unit pro- 
viding a compact filing arrangement 
with dual visible margins. . . . Latest 
in garden insecticides from Swift & 
Company has been tradenamed “End- 
O-Pest”—it is a dusting powder, and 
will be sold in packages for retail 
distribution. . . . At last a name for 
chewing gum that can be asked for 
by sneezing — Pulver Company has 
registered “Hotchu.” 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is number forty-five of a series. 
ScHENLEY Corp., New York 


First Table! 


I have just enjoyed a rare privilege. 
One of my associates has a son, an officer 
in the Navy, and his ship was in for a 
few days. We went down for a visit. We 
were honored too, because we were asked 
to stay for mess. Good food these kids 
are getting and plenty of it. That made 
me very happy and you’d be happy too, 
to see the practical workings of a plan 
that says to our civilian population, 
“We've got to practice a mild self-denial; 
we've got to deny ourselves, quantita- 
tively, some of the things that we are 
accustomed to, so that our fighting men, 
who are giving up so much more than 
we, to preserve our Nation, can sit at the 
‘first table’ until our objective is won.” 


' And then we sit down with a group of 
these kids and talked about what they 
planned to do after the victory parades 
are over. These are days, you know, 


* when post-war planning tops the list of 


“musts.” Well, we learned a lot and we 
gained a new respect for the soundness 
of these kids’ thinking. They’re way be- 
yond their years—and America need feel 
no concern about the future. 


And, then, just when it was time for us 
to leave, a clear-eyed, clear-skinned sailor, 
who hadn’t said a word during our gen- 
eral conversation, sort of shuffled for- 
ward. Shyly, naively, he handed me a 
snapshot of his little daughter—a darling 
baby girl; and there was a huskiness in 
his voice when he said, “Mister, here is 
a picture of my post-war plan!” 


I had a grand afternoon on that ship. 
It was so clean—and the air was fresh. 
Tonic! 


MARK MERIT 


of ScHENLEY Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Avenue, N. Y. I, 
N. Y. and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 
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Famous 


columnists’ articles and 
eye - witness reports by 
top-flight correspondents 
in THE BOSTON 
GLOBE draw quality 
New England readership 
to your financial adver- 
tisements. 


Globe 


MORNING -EVENING «SUNDAY 


MAKE YOUR OWN CHARTS 


PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume, commodity prices, etc. 
Each sheet 8!/2 by 11 inches, sufficient 
for a six-months' arithmetic record. 
Price: $1.00 for 25 sheets 
EDWARD WILLMS 
7 East 42nd St., New York 17, N. Y. 


American Woolen 
Company 


INCORPORATED 


225 FouURTH AVE., NEw YorkK 3,N.Y. 


rectors of the American Woolen 
Company held today, a dividend on 
the Preferred Stock of $4.00 a 
share on account of arrears was 
declared, payable September 8, 1944 
to stockholders of record August 21, 
1944. Transfer books will not close. 
Checks will be mailed by Guaranty 
Trust Co. of N. Y., dividend dis- 


bursing agent. 
F. S. CONNETT, 


August 2, 1944. Treasurer. 


tntelligently 
PUTNAM & CO. 


6 Central Row Hartford 4, Conn. 
Members New York Stock Exchange 


BOAT WANTED 


Wanted to purchase motor cruiser 45’ to 50’. 
Draft not more than 4’. Suitable for minimum 
5 persons living on boat for months at a time. 
Diesel, or economical gas engines. Give de- 
scription and all details, lowest price. Address: 
Box 133, FINANCIAL WORLD, 86 Trinity 
Pl., New York 6. 


JOHN D. SARGENT 
COMPANY 


Printing 


18 Beekman Street - New York 7 


At a meeting of the Board of Di- q 
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ollowing early easiness in active 
F reorganization issues, rails dur- 
ing the week developed a better tone 
under improved demand which ex- 
tended pretty generally over both 
secondary and reorganization liens. 
Northern Pacific, Baltimore & Ohio 
and Pennsylvania issues were rela- 
tively strongest. Industrials were 
mixed and showed few changes. 
Foreign issues were generally firm, 
as liquidation of Argentines tapered 
off. 


BROOKLYN UNION REFUNDING 


The Brooklyn Union Gas Com- 
pany is experiencing difficulty in con- 
summating a plan for refunding its 
$48 million 5 and 6 per cent debt. 
The company’s original program in- 
volved the refunding of its entire 
debt through private sale. of $30 mil- 
ion of 25-year general mortgage 
bonds at 101 to sixteen insurance 
companies and institutions, and pub- 
lic distribution of $12 million 25-year 
debentures, also at 101. The balance 
was to be supplied from the company 
treasury. 

Halsey, Stuart & Company, noted 
for its advocacy of competitive bid- 
ding, stepped into the picture by in- 
forming the New York State Public 
Service Commission and the company 
that it was prepared to market the is- 
sues on better terms than those pro- 
posed by the utility, if they were put 
up at competitive sale. 
Union then accepted part of the Hal- 
sey, Stuart proposal and the invest- 
ment banking firm was to take up at 
par the $12 million 25-year deben- 
tures, holding them in escrow until 
the completion of competitive bidding. 

The Public Service Commission 
however changed these plans by dis- 
approval of the private sale contem- 
plated by Brooklyn Union of the $30 
million general mortgage bonds to in- 
surance companies and _ institutions. 
The commission charged that the 
334% coupon proposed was too high; 
and the bankers then withdrew their 
offer concerning the $12 million 
debentures. The utility and Halsey 


Brooklyn ° 


TREND OF THE BOND AVERAGES 
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Stuart have now entered into an 
agreement whereby the investment 
bankers will buy the general mort- 
gage bonds as 3s and the deben- 
tures as 4s if no better bid is made 
at a competitive sale. The bankers 
agree to pay par for both issues. 


ARMOUR REFUNDING 


Armour & Company has discussed 
with bankers a tentative plan which 
would provide for the refunding of its 
first 344s, Series D, and the assumed 
Series B & C 4 per cent issues. The 
Series D bonds are privately held. 
The obvious purpose of this action is 
to improve the company’s financial 
structure through the reduction of 
interest requirements and the length- 
ening of maturities. The issues in- 
volved in this proposed financing are 
outstanding as follows: $15 million 
3%s of 1964; $43 million Series B 4s 
of 1955; and $18 million Series C 4s 
of 1957. 


MANHATTAN 
BOND) 


PROSPECTUS: ON REQUEST 
Wholesaie’D 


48 WALL STREET 
NEW YORK 5 


634 SO. SPRING ST. 
LOS ANGELES 14 
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ANNUAL REPORTS 


Continued from page 3 


evident that stockholders should not 
be given what they can not under- 
stand. The matter, however, is not so 
simple. The real question is a broad- 
er one, and is, what should the stock- 
holder be able to understand—what 
should he have put before him, 
whether he can understand it or not? 
The big problem of the corporation 
today is the problem of making its 
management represent a democratic 
body of stockholders. If the manage- 
ment, however, must proceed on the 
assumption that the stockholders can 
not understand very much about the 
affairs of the corporation, the cor- 
poration as a democracy must be a 
failure. 

It is my considered opinion that 
in preparing annual reports for stock- 
holders, the management must as- 
sume that stockholders are intelligent. 
Certainly nothing is to be gained by 
depriving the intelligent stockholder 
of information that he might be able 
to use. 


CLARIFYING DATA 


The real answer is to be found in 
simplifying and clarifying the in- 
formation given and the methods of 
presentation, so that the stockholder 
of average intelligence can and will 
understand. This approach may be 
greatly strengthened by arousing the 
stoekholder’s interest through vari- 
ous devices of presentation. An in- 
terested reader often will understand 
things that one who lacks interest will 
not grasp. 

This suggests one important re- 
spect in which the annual reports 
differ, and to which the judges gave 
some attention—what will induce 
stockholders to read or study the an- 
nual reports? Unquestionably there 
has been great improvement in the 
way of making corporations’ annual 
reports attractive and _ interesting. 
Within reasonable limits, this is an 
important development. 

To some extent, however, it is my 
judgment that recently a few man- 
agements have gone too far in “jazz- 
ing up” their reports. A few have 
gone farther than is either necessary 
or desirable from the point of view 
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literature a stopper." 


Creative 


It is the ideas and planning before "going to press" 
that bring achievements in corporation literature, an- 


nual reports and selling brochures. 


Lithography provides a large opportunity for obtain- 
ing new effects in the conventional. National's staff 
will assist you in providing the new ideas in format and 


color that will make your next effort in public relations 


Allow us to show you the work we have done for. 
MERRILL LyNcH, PIERCE, FENNER AND BEANE, 
and other leaders in finance, business and industry 


... the "results speak for themselves.” 


THE NATIONAL PROCESS COMPANY, INC. 


75 VARICK STREET. NEW YORK 13, N. Y. 


CAnal 6-0366 


Sales Brochures . . 


Produeers of the Unusual in 
ANNUAL REPORTS 


. Financial Manuals 


of arousing real interest in the stock- 
holder. As a matter of fact, certain 
types of pictures and diagrams, while 
they may arouse curiosity and interest 
of a sort, may actually be distracting 
attention from the main issue. 

In part, I think this difficulty 
comes back to the mixing up of the 
stockholder’s interests with those of 
employees, customers, and the public. 
I am inclined to think that most 
stockholders, as such, have enough 
motive to be interested in the annual 
report of their company from the 
mere fact that their money is in- 


volved. It is when the appeal is 
really to the customer or voter, or 
perhaps to the employee, that the — 
problem of arousing interest is most 
important. 

Assuming now that the annual re- 
port is issued primarily for the stock- 
holder, it seems to me that corpora- 
tions can make further progress in 
improving their annual reports by 
taking a leaf from the book of the 
financial services. Such services 
usually focus attention on the earn- 
ings and dividends per share, since 
it is their object to make clear to 
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225 VARICK STREET 


When It Comes to Annual Reports .. . 


to carry to a successful conclusion any size booklet 


for stockholders or employees you wish to print. 
WE HAVE THE FACILITIES 


to complete the work within any specified time. 
Let us confer with you on your requirements 
and we will prove our right to the slogan of 


Quick — Accurate — Always on Time 


POST PRINTING COMPANY, 


Specialists in Legal, Financial and Corporate Printing 


WaAlker 5-6820 


INC. 


NEW YORK 7, N. Y. 


SOCONY—VACUUM 
OIL COMPANY 


The Board of Directors has this 
day declared a dividend of 
Twenty-five Cents (25¢) per 
share on the Capital Stock of 
this Corporation of the par 
value of Fifteen Dollars ($15.00) 
each, payable September 15, 
1944, to stockholders of record 
at the close of business, three © 
o'clock P.M., August 18, 1944. 
The transfer books do not close. 
Checks will be mailed. 

W. D. Bicxnam, Secretary 


PEPPERELL 
MANUFACTURING 
COMPANY 


a 
FAB RICS | Boston, July 28, 1944 


A quarterly dividend of Two Dollars 
and Fifty Cents ($2.50) per share has 
been declared upon the shares of Pep- 
perell Manufacturing Company, pay- 
able August 15, 1944, to shareholders of 
record at the close of business August 
5, 1944. 

Checks will be mailed by the Old 
Coiony Trust Company of Boston, 
Dividend Disbursing Agents for the 
Trustees, 


P. E. Crocker, Secretary 
160 State Street, Boston, Mass, ¢ 


TEXAS GULF SULPHUR COMPANY 
The Board of Directors has declared a dividend of 
50 cents pet share on the Company’s capital stock, pay- 
able September 15, 1944, to stockholders of record at ~ 
the close of 1, 1944. 


OBLOCH, Treasurer 
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THE FLINTKOTE 
COMPANY 


30 Rockefeller Plaza 
New York 20, N. Y. 
August 2, 1944 


Preferred Stock 


A quarterly dividend of $1.125 per 
share has been declared on the 
$4.50 Cumulative Preferred Stock 
of this corpuration, payable on Sep- 
tember 15, 1944 to stockholders of 
record at the close of business 
August 25, 1944. Checks will be 
mailed. 


Common Stock 


A dividend of $.15 per share has 
been declared on the Common 
— of this corporation, payable 

September 9, 1944 to stock- 
of record at close of 
business August 19, 1944. Checks 
will be mailed. 


CLIFTON W. GREGG, 
Treasurer 


The Board ot Directors 
of the 


CONSOLIDATION 


COAL COMPANY 
(Incorporated in Delaware) 


has this day declared the regular qremtecty 
dividend of 6214 cents per share on $2.50 
Cumulative Preferred Stock, payable on 
wager to stockholders of 
e close of business on September n 
Checks will be mailed. - 


Cc. E. BEACHLEY, 
Secretary-Treasurer 
June 27, 1944 


investors the conditions that affect 
the values of their investments. 

In almost every case, I believe that 
the corporation in its annual report, 
after presenting the totals of income, 
expense, and capital for the fiscal 
period, should break them down to a 
per-share basis so that the individual 
stockholder can see more definitely 
what they mean to him. 


One problem doubtless lies in the 
danger that the management may re- 
veal information to its competitors, 
Frankly, I do not know just what the 
solution to this problem is. It does 
seem that if the body of stockholders 
is to be the enterpriser and be rep- 
resented by the board of directors, 
they must be given some information 
that would be helpful to competitors. 
In a broad general way my sugges- 
tion is that the management should 
not hesitate to state in full all the im- 
portant results of the company’s 
operations in which the stockholder 
may have a legitimate interest. What 
the management may do is to avoid 
telling how they obtained these re- 
sults, 

In any case, the annual report of 
a corporation should in my opinion 
always be introduced by a really good 
“president’s letter to the stockhold- 
ers.” In judging the reports, I took 
this into consideration. The letter 
should be couched in sincere but dig- 
nified language, and should concise- 
ly focus the attention of the stock- 
holders, on the problems and condi- 
tions which affect the earnings at the 
time the report is prepared. 


FOUR REQUIREMENTS 


The general requirements for the 
accounting and statistical information, 
which is the backbone of any annual 
report to stockholders, are as fol- 
lows: It must be (1) adequate, (2) 
clear, (3) conveniently applicable to 
the shares of stock which constitute 
the stockholder’s interest, and (4) 
comparative. 

As to clarity, I found too few cases 
in which the general financial results 
were summed up in simple terms 
such as any stockholder of average 
intelligence could readily understand. 
For example, I like the presentation 
of the “year in brief” as it appeared 
in a food company’s annual report. 
The items were as follows: (1) From 
the sale of our goods and services we 
received $———-; (2) to run our 
business, pay our employees, buy 
materials, and provide reserves, it 
cost us $————; (3) this left us be- 
fore income taxes $———-; (4) to 
pay our income tax we set aside 
$———_; (5) this left us a net in- 
come of $———-; (6) out of this, 
preferred stockholders received $— 
; (7) our common stockholders 
were paid the same as last year, $4.00 
per share $———-;; (8) that left us 
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with earnings in excess of dividends 
paid $——. Each of the foregoing 
headings was followed by a diagram 
representing ‘piles of dollars which 
corresponded to the sums involved. 
The art work was, in this particular 
case, not too good, but the idea is 
excellent. 

The only suggestion for improve- 
ment is that each of these heads 
should have been followed by a per- 
centage figure showing what part the 
particular item is of the total. In 
fact, clarity and interest would be 
encouraged by a more general use 
of percentages showing what propor- 
tion each asset, each liability, each 
sales item, and each expense item, is 
of its respective total. 

As to comparability, great progress 
has been made, but much remains to 
be done. No annual report to stock- 
holders should fail to show income 
statements and balance sheets for at 
least two years. In general, they 
should show data for as long a series 
of years as is reasonably possible. If 
this long series of years does not in- 
clude all the data, it should include 


certain key data. Thus the minimum 


to be shown for a period of 10, 20, 
or 30 years, assuming the company 
to be that old, should be earnings per 
share, dividends per share, and work- 
ing capital. 


INVENTORY BREAKDOWN 


In my own analysis of the reports, 
I looked for some breakdown of the 
item, “inventories,” into such sub- 
items as raw materials, finished 
goods, supplies, etc. The item “work- 
ing capital,” as the difference between 
current assets and current liabilities, 
should be clearly, conveniently, and 
fully set forth. It is difficult for me 
0 see why operating expenses 
should not be shown in more detail, 
cluding wages. Income from opera- 
ions should be supplemented by a 
Statement of income from other 
ources such as investments, and ade- 
quate account be given of the con- 
tributions of subsidiaries. 

The presentation of the background 
of statistical information, to aid the 
stockholder or other interested per- 
on in preparing analyses of the cor- 
boration’s financial data, is of consid- 
trable importance. 

Should annual reports contain 

harts and diagrams to illustrate 
tatistics?. Yes, indeed. They should 
ee carefully considered in the light 
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CONNECTICUT 


NEW YORK 


INVESTMENT OPPORTUNITY 
for man or woman—active or inactive. If active 
under fifty years of age. Best located and finest 
equipped Inn in New England on the famous 
Merritt Parkway—-less than one hour from New 
York. Early American: architecture. Only res- 
taurant and bar between New York, Long Island 
and Stamford on Parkway. Excellent post war 
investment. Former chain restaurant operator 
now owner and is making extensive improve- 


ments. Inn is firmly established and well known. 
Business, bank and character references ex- 
changed. E. W. Riker, New Canaan, Conn. 


FLORIDA 


FLORIDA APARTMENT HOTEL 

of 40 units adjoining one of City’s finest parks. 
Approximately 3 acres of tropical setting. Private 
swimming pool and garages. Finest of colored 
tile baths and beautifully furnished. Always 
turned away trade for winter season and with 
good business for balance of year. After paying 
manager’s salary, taxes and all operating costs 
netted over $16,500 for last year. Price $165,000. 
Write or see Carlton W. Beard with REX 
COLE, Realtor, 651 Central Ave., St. Peters- 
burg, Florida. 


MAINE 


Real Estate, New York 
GENTLEMAN’S DREAM FARM 
45 Miles from New York 


Swimming Pool, Lake, Tennis Courts 
This is one of the most beautiful combination 
farm estates in the East, consisting of 600 acres, 
unexcelled views, high elevation, beautiful 
grounds, fruit orchard. Main house is Colonial, 
18 rooms, 6 baths, oil burner, in perfect condi- 
tion. Also Fieldstone studio building and owner’s 
cottage, 8 rooms, 4 baths. Six-car garage, apart- 
ment overhead. Three other cottages with 6 and 
7 rooms and bath. All buildings modern. Dairy 
barns with 60 pure-bred Guernsey cows, modern 
poultry plant, 1800 chickens and turkeys. 50 
Hereford beef cattle. Complete farm equipment. 
Manager and help will remain. Price $120,000. 
Can also be purchased with 490 acres for $100,000. 
S. B. TAPALOW c/o JOSEPH P. DAY, INC. 
CHRYSLER BLDG., N. Y. CITY LE 2-5000 


GENTLEMAN’S ssuper-farm about 40 miles 
from Buffalo, N. Y.; 640 acres, excellent soil 
with 84 mile fronting on Lake Ontario; 6 houses 
and 4 large barns in top shape; 140 acres prime 
apple orchard (approx. 35,000 bw. crop), 140 
dairy cattle; total farm receipts for 1944 about 
$100,000; farm borders on large harbor which 
will dock 100 ft. boat. For further information 
address Box No. 134, c/o Financial World. 


COMBINATION SUMMER HOME & FARM 
Cape Cod type, partially furnished, dwelling in 
splendid condition, at shore of lake; 90 acres, 
including 50 in woodland; occupied. Reason for 
selling, called back into essential work from re- 
tirement. Communicate with agent. Clark Agency, 
Realtors, Belfast, Me. 


MARYLAND 


For Sale 
FINE OLD THREE STORY MANSION 

of English bond brick construction with slate 
roof, built prior to the Revolution, overlooking 
the broad and beautiful Chester River, in the 
best residential section of Chestertown in Kent 
County on the Eastern Shore of Maryland. Thir- 
teen very large rooms, thick walls, high ceilings, 
and wide halls. Eight rooms have open fire- 
places with hand-made mantels and paneled trim 
woodwork. Ample storage space throughout. 
Modern conveniences. Picturesque  walled-in 
garden. Lot has a frontage of 120 feet and depth 
of 160 feet. Photograph on request. Immediate 
Possession given. Price: $22,500. Address: J. 
A. Wickes, 102 E. High St., Chestertown, Md. 
Phone 180. 


SAUGERTIES’ most picturesque village home 
location, viewing Catskills, bordering Esopus 
Creek, boating, bathing, fishing, beautiful spaci- 
ous 10-room residence, all improvements; garage, 
3 acres, lawns, gardens, woods, country environ- 
ment, few minutes walk heart village, conserva- 
tive value $25,000. Price $12,500. 

J. C. SAUER, Saugerties, N. Y. Tel. 777 


ADIRONDACKS, Modern, completely furnished 

summer home with every convenience of city 
living added to the best location on beautiful 
Fourth Lake; boat and bathhouses, launch, tennis 
court, etc.; an exceptional value at asking price 
ee Details by F. V. Bryant, Pittsford, 


PENNSYLVANIA 


1944 REAL ESTATE CATALOGUE 
giving descriptions and prices of 62 Lancaster 
County selected Farms and Homes. Write for 
your copy today. 
McCLURE BROS. 


QUARRYVILLE, PA. 
TEXAS 


MASSACHUSETTS 


500-ACRE farm estate in the Berkshires. 150 
acres farm land; 3 to 5 million feet of virgin 
timber, 14-room stone house, just completed; 3 
cottages; large barns; all modern equipment. 
Beautiful location with unequalled view. Comfort 
and opportunity for profit combined. Easily 
adapted to dude ranch, year-round hotel, exclu- 
sive school or convalescent home. For details 
contact E. O. Kimball, Lenox, Mass. 


NEW HAMPSHIRE 
WEST SWANZEY, N. H. Land and _ build- 


ings, house has slate roof, bathroom and fur- 
nace. Near church, station and store. Terms 
cash Picture and further information. Write 


MRS. ANNA BUCKLEY 
3 Maple Street Woodsville, New Hampshire 


LAKE SUNAPEE Farms, Summer Homes, Va- 
cation places; rent, sale. Send for free 1944 il- 
lustrated 

ichard A. Crossley, Agent 
New London New Hampshire 


NEW JERSEY 


GLEN RIDGE—In exclusive residential Glen 
Ridge. Recently constructed, all brick authentic 
Colonial ; large center entrance hall with wind- 
ing staircase, 9 large rooms including library, 
powder room, up-to-date kitchen, 5 cheerful bed- 
rooms, 4 modern bath rooms. Delightful rear 
screened porch, knotty pine rumpus room. Your 
family and friends will enjoy this charming 
home; for further particulars: G. E. Jamison, 
Inc., 62 Washington St., Bloomfield 2-2715. 


FOR SALE 
‘ Paterson, N. J. 
One-family modern dwelling in exclusive resi- 
dential neighborhood, with garage attached; in- 
sulated, all improvements and conveniences; fin- 
ished basement; 8 rooms, also 2 attic rooms, 
bath, shower; oil heat; shrubbery, etc. Private 
Owner, Box No. 135, c/o Financial World. 


TEXAS CITRUS GROVE AND RANCH 
WITH OIL AND MINERAL RIGHTS 
BEAUTIFUL RIO GRANDE VALLEY 


HERE is an opportunity without risk or specu- 
lation where you can enjoy year round outdoor 
life without cold or ice or snow, in a beautiful 
country, abounding with birds and flowers. I 
am offering an assured income which will stand 
up under closest scrutiny. Account of illness, 
I am offering For Sale my profitable Orange 
and Grapefruit Grove and Ranch with Home and 
all improvements, together with Oil and Mineral 
rights in a rapidly developing Oilfield country. 
My price is $35,000 for Forty Acres if sold 
before October First when fruit harvesting season 
opens. Heavy fruit crop $15,000 goes with the 
place. Easily pay for itself in three years. 
Detailed information write 


CHARLES SOMMER LA FERIA, TEXAS 
VERMONT 


NORTHWESTERN VERMONT 


FARM, 140 acres, 2,000 sugar trees, quantities 
of pulp and timber, 20 head cattle, pair horses, 
milking machine, electricity, spring water. All 
machinery needed for farm, Good buildings. Hot, 
cold water, bath in house. Poor health and lack 
of help reason for selling. Price, $12,000 cash. 
FAY CARPENTER ENOSBURG, VT. 


VIRGINIA 


IN THE FOOTHILLS OF THE 
BLUE RIDGE MOUNTAINS 
we have some very desirable properties in both 
suburban homes and country estates. 
Near Charlottesville and the University of 
Virginia. 
Convenient to the Country Club and Hunt Club. 
Illustrated booklet sent on request. 
D. B. KIDDER 
307 E. Market Street, 
Charlottesville, Virginia 
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of the experience and judgment o 
those skilled in such matters. For ex 
ample, it is practically worthless tq 
show a pictorial chart’ of total wage; 
for a series of years, in which ir 
regular shaped blobs supposed t 
represent a certain number of mil 
lions of dollar bills are lined up i 
horizontal series, one for each year 
The eye is not aided by such a dia 
gram. It becomes a sort of jig-sa 
puzzle. The simple old device of 3 
series of vertical bars which repre 
sent by their height the total wages 
for each year, the bars being arranged 
chronologically from left to right 
would be greatly preferable. 

In figuring totals on the basis of 


some item to which they are related . 
great care should be used. For ex 
ample, what good is accomplished b : 
reporting the “taxes paid per em ‘ 
ployee”? What should be presented 
are, first, the wages per employee te 
and then it may be desirable to preg” 
sent the wages paid per share o fo 
stock, along with the taxes and divi : 
dends per share. 4 
AS TO PICTURES pc 
What about pictures? The judgesgf lf 
I believe, were unable to decide thegjef 
general question of whether it is degor 
sirable to present photographs of thagjm 
directors and officers of the corporagjto 
tion. In my opinion, this depends 
upon what those gentlemen actually g 


look like It is, however, probably 
desirable to include pictures of new 
additions to plant and important ne 
products. I was inclined to look 
favorably upon maps showing the lo 
cation of plants, sales volume, and ol 
stockholders. The stockholders them 
selves should be interested in suc 
matters. 

In conclusion, it seems to me that 
the chief public relations job to whic 
the annual report of a corporatio 
may contribute is one in which the 
stockholder has a direct interest 
namely the job of showing the re 
sults attained by the system of freé 
private enterprise. If free enterprise. 
is to survive, the country must Déjj 
made safe for investors, and attrac 
tive to speculators. This conditio 
can not be established without com 
pulsion, unless and until all busines; 
corporations which offer their secuti 
ties to investors present informatio 
which will enable investors to act in 
telligently—if they have intelligence 
Corporations should not wait for thé 
action of some ICC or SEC to forc¢ 
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them to present adequate informa- 
tion, even if in the management’s 
opinion, stockholders can not under- 
stand such data. 
@ Profits are not properly or cor- 
rectly figured on the basis of invest- 
ment. Interest pertains to invested 
capital; profits pertain to enterprise. 
The nearest to a readily available 
basis for measuring profits that it is 
possible to use correctly in most cases, 
is to figure them per dollar of sales. 
‘Blt would be well if all corporations 
Jwould make their annual reports 
clearly distinguish between “interest 
on investment” and “profits on en- 
terprise,” and would report the rate 
Zof profits on the value of goods pro- 
duced, or sales. 

Incidentally, in the numerous cases 
in which profits exist in some years 
and not in others, it would be desir- 
able from all angles always to show 
a table in which both the lean and the 
fat years would appear. 

In general, the judges in this study 
found clear evidence of very real 
progress in the effectiveness and pub- 
lic spirit with which the annual re- 
ports of corporations are prepared. 
If one wants proof of progress toward 
am citective democracy in economic life, 
one can find it in the annual reports 
am made by most American corporations 
to their stockholders. 


Concluded from page 9 


that a larger proportion of available 
income is being absorbed in taxes 
than in 1943, when most companies 
occupied extremely favorable tax po- 
sitions. Contributing to the better- 
‘@ment is the steady increase in volume 
and the favorable profit margins re- 
sulting from higher operating efficien- 
‘icy, especially in the production of 
isflsynthetic rubber ingredients, aviation 
“Eiuels and other newer products. 
Crude prices are unchanged and 
there is little prospect of an increase 
over the remainder of the year. Drill- 
‘Ging has increased to a rate about 30 
per cent above a year ago, and recent 
months have seen 25 per cent more 
producing wells completed than in the 
same period of last year. 
‘§ Consumption of petroleum prod- 
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ucts continues on the increase. Dur- 
ing the first quarter of this year, total 
consumption of all products ran 18 
per cent over the same period of 
1943, with military requirements tak- 
ing more than one-third of all types 
of gasoline produced. By the end of 
the year, it is indicated, military tak- 
ings of gasoline may run above 40 per 
cent, and the outlook for increased 
civilian supplies of motor fuel are not 
particularly bright. But over-all pro- 
duction by the industry is regarded 
as certain to exceed the 1943 all-time 
record by a liberal margin. 

The fact that for some months the 
oil shares have not kept step with 
the rest of the market appears to have 
worked them into a somewhat better 
technica! position. The consistent 
improvement in earnings and the 
favorable prospects for the industry 
as a whole, as well as its inflation 
hedge characteristics commend the 
better situated issues to the consid- 
eration of investors seeking reason- 
able yields. 


Fisher Brothers 
Out of General Motors 


nnouncement by Alfred P. Sloan, 
Jr., board chairman of General 
Motors Corporation, disclosed on 
August 2 that the noted Fisher broth- 
ers had terminated their 25-year re- 
lationship with the company. 

The four brothers, William A., 
Lawrence P., Edward F. and Alfred 
J. Fisher, have been actively asso- 
ciated with General Motors since the 
corporation took over the Fisher 
Body Corporation at a price then re- 
ported as $208 million. Lawrence, 


William and Edward Fisher were. 


vice-presidents of General Motors, 
Edward serving as general manager 
of the Fisher Body Division and AI- 
fred as director of aircraft activities 
of the division. All have been heavy 
stockholders of General Motors since 
the body building concern was taken 
over. 

Lawrence and Edward Fisher will 
continue as vice-presidents, and Ed- 
ward and Alfred Fisher will continue 
to serve with Fisher Body Division 
“so long as their services are needed 
with relation to the war effort,” Mr. 
Sloan announced. 

The statement from the head of 
General Motors gave no indication as 
to future activities of the Fishers. 


What We 
Will Do 
For You 


WHEN YOU SUBSCRIBE FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


(a) eo a definite ram 

sed upon your objectives 

and resources, looking to 

capital enhancement, in- 
come, or both; 


(b) analyze the portfolio already 
established; 

(c) tell you how to recast it so as 
to bring it into line with cur- 
rent business and investment 
prospects, and in accord with 
your objectives; 
advise you, if your resources 
are entirely in cash, how to 
inaugurate your program; 


(e) tell you instantly when each 
new step is necessary; 


(f) keep a record of every trans- 
action you make, and an ac- 
curate transcript of your in- 
vestment position; 

(g) furnish monthly comment on 
your program. | 

(h) provide full consultation 

privileges, in person, by mail, 

or by wire, regarding any in- 
vestment problem. 


Mail us a list of your securities at once and 

et us explain how our Personalized Super- 

risory Service will point the way to better 

investment results. The fee is surprisingly 
moderate. 


You incur no obligation 


\FINANCIAL WORLD 
'RESEARCH BUREAU | 
| 86 TRINITY PLACE, NEW YORK 6, N. Y. i 


I Please explain (without obligation to me) I 
] how Continuous Supervision will aid me. 
My Objective: 


i 
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Eureka Vacuum Cleaner Company 


>Farnings & Price Range (EUK) 
Data revised to August 2, 1944 is 


ct 
Incorporated: 1910, Michigan. Office: 6,060 1° 
Hamilton Avenue, Detroit, Mich. Annual 0 o 


meeting: Last Tuesday in October. Number Fiscal year ende July 31 
of stockholders at 22, 1943): 1,850. Cal. Yre. 

Capitalization: 

: 1936 °37 ‘38 ‘39 ‘40 ‘41 ‘42 1943 


Business: Normally one of the largest U. S. manufacturers 
of vacuum cleaners and attachments. Now devoted to war 
work, such as gas masks and airplane parts. 

Management: Capable. 

Financial Position: Strong. Working capital July 31, 1943, 
$1,351,848; cash and securities, $1,070,641. Working capital 
ratio: 1.6-to-1. Book value $10.05 per share. 

Dividend Record: Payments 1912-1930, 1932, 1934-1937, and 
1941 to date. 

Outlook: Contracts for war materials more than offset loss 
of civilian business. But industry characteristcs under peace- 
time conditions detract from long term prospects. 

Comment: Erratic earnings and dividend record necessitate 
a speculative rating for the shares. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


. $0.34 $0. $0.80 15%—12 
0. 0. D0. D0.14 0.08 0.40 14%— 8 
2938... De. D0.34 D0.36 D0.33 D1.31 None 6 —2 
D0.12 DO. D0.34 D0.77 D1.43 None 5%— 8' 
Year’s 
Oct. 31 Jan.81 Apr. 30July 31 Total vi Price 

$1940.... D$0.32 $0.31 17 $2. None 3%— 1 
1941 DO0.04 1942.... 0.52 0.72 1.87 0.10 Ha 1 
1942.... 0.45 1943.... 040 0.55 0.51 1.91 0.37% 9%— 
1943.... 0.23 1944.... 0.32 0.35 joe 10.37% %t11%— 6 

fiscal year changed to a July 31. §7 months ended J July 3 tTo August 2. 
Hercules Powder Company 

Data revised to August 2, 1944 125 Earnings & Price Range (HPC) 

Incorporated: 1912, Delaware, to acquire 
certain properties of the E. 1. duPont de 
Nemours + ah Co., which were ordered 
sold by the U. 8S. Supreme Court. Office: 
900 Market Street, Delaware Trust Building, 


Wilmington, Del. — meeting: Third 
Tuesday in March. r of stockholders 
(December 1943): yo 2,275; com- 


Capitalization: Funded debt.........- None 
*Preferred stock 6% cum. 
(8100 par) 
on stock (no par)........+ 1,316,710 shs 


*Callable at 120. 


Business: The world’s largest manufacturer of nitrocellu- 
lose, chemical cotton and steam-distilled naval stores, as well 
as the second largest maker of explosives. 

Management: Experienced and capable. 

Financial Position: Strong. Working capital March 31, 
1944, $28.5 million; ratio: 2.1-to-1; cash and equivalent, $34.0 
million. Book value of common stock, $32.13 per share. 

Dividend Record: Unbroken dividend record extending 
back to through 1913. No present fixed rate on common. 

Outlook: Earnings are not expected to show much change 
despite the decline in the company’s war business, in view 
of the cushioning effect of excess profits taxes. In the post 
war period the company should continue to expand. 

Comment: The preferred stock is of investment grade; the 
common has growth characteristics. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year Dividends Price Range 
sasdeews $0.56 $0.69 $0.86 $1.12 $3.16 $2.625 75 —42 
1937 1.02 1.09 0.85 0.14 12.97 3.00 244—50 
C—O 0.40 0.33 0.46 0.76 1.95 1.50 87 % 
2989......0- 0.73 6.80 0.95 1.17 3.65 2.85 101%—63 
1940........ 1.22 1.08 0.24 1.47 4.01 2.85. 00% 
941........ 0.93 1.02 1,06 1.22 4.23 8.00 80%—85% 
1942......0. 0.82 0.65 0.62 1.72 3.81 2.50 75%—51 
1943....... » 0.95 0.92 1.04 1.02 _ 8.93 2.50 


to two-to-one epltt in November, 1937. After surtax of 7 cents in 
August 2. 


3036 ond 13 conte in 1987. 
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Purity Bakeries Corporation 


Data revised to August 2, 1944 agearnings & Price Range (PT) 


Incorporated: 1924, Delaware, as a combina. | 20 
tion of several baking companies. Office: 919 15 Al 
North Michigan Ave., Chicago, Tl. Annual | 10 Al 
meeting: First Tues day in March, 5 al 

of stockholders (February 1944): 6,211. 0 
Capitalization: Funded debt....... $3,600,000 RRR 
Capital stock (no par).............. 172,476 $2 a 


1936 "38 ‘39 “40 ‘41 “42 1943 


Business: One of the leaders in the bread and cake in- 
dustry, serves a population of several million throughout 
the eastern, central western and southwestern sections of the 
United States. Operates 49 baking plants and (through its 
subsidiary, Cushman’s Sons) maintains a chain of approxi- 
mately 139 retail stores in the New York metropolitan area. 

Management: Capable and efficient. 

Financial Position: Satisfactory. Working capital January 
1, 1944, $5.2 million; ratio, 2.1-to-1; cash and equivalent, $7.3 
millon. Book value of stock, $17 43 per share. 

Dividend Record: Unbroken since 1928, although in varying 
amounts. No present regular rate. 

Outlook: Profit margins on bread are narrow. Sales pros- 
pects in the more profitable cake and pastry division are 
good, but heavier taxes and rationing problems will tend to 
restrict profit gains from recent levels. 


Comment: Shares constitute one of the more conservative M™ 
issues in this generally speculative group. . 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: = 

Year's He 
Que ended: Mar.31 June 30 Sept. 30 Dec. 31 Total tDividends Price 
D$0.24 $0.33 $0.36 $0.44 $0.89 $1.00 
BUDE osecssne 0.04 0.26 0.28 0.02 0.60 0.60 He 
ROBB. 24 0.36 0.44 0.48 1.52 1.00 Ht 
0.51 0.63 0.46 0.54 2.14 11-5 In 
DER ewe ones 0.37 0.36 0.21 0.54 1.49 1.10 In 
_. Seer 0.52 0.37 0.31 0.65 1.85 1.20 In 
ee 0.64 0.46 0.48 0.64 2.22 1.55 Ini 
rer 0.85 0.64 0.62 0.75 2.86 2.10 22 Is] 

*Approximately as company accounts in weeks, first @ 16-week la 

the others 12 weeks. tIncluding extras. tTo August 2. le 
Ui 

lo 

Rheem Manufacturing Company 
Mi 

Data revised to August 2, 1944 ofarnings & Price Range (RHE) | My 
Incorporated: 1930, California. Office: 570 § 90 Mi 
Lexington Avenue, New York 22, N. Y. 15 PRICE RANGE Mi 
Annual meeting: Fourth Saturday in March. | 15 =" Ne 
Number of stockholders (March 22, 1944): 5 Ne 
Preferred, 2,562; common, 1,943. 0 Ne 
Capitalization: Funded debt...... $2,000,000 Ne 
*Preferred stock 6% cum. conv. EARNCO PER SHARE ola 

24,204 shs $2] Ns 
stock cum. conv, 5% Ni 

mon stock ($i pat)..........648,070 shs 193) 


*Callable at $25; convertible into 2.11 shares of comm > Sent 1, 1946. 
+Callable $27. 50 until April 1, 1946; | into common 
prior to March 1, 1945; into 1.45 shares prior to March 1, 

Business: Manufactures various metal aii from sheet 
steel, such as pails, barrels, drums and tanks. Has a large 
interest in Platt-Le Page Aircraft 0., makers of helicopters. 

Management: Experienced and aggressive. 

Financial Position: Good. Working Capital December 31, 
1943, $5.5 million; ratio, 1.4-to-1; cash, $3.1 million. Book 
value of common stock, $10.65 per share. 

Dividend Record: Regular payments on the preferred. 
Common dividends 1937 to date. 

Outlook: Although presently engaged in making military 
items, the company’s normal lines plus increasing product 
diversification suggest good postwar sales. For the dura- 
tion, narrow profit margins and taxes are limiting factors 

Comment: Despite good record, keen competition in the 
field and cyclical characteristics necessitate a gas get 
rating for the equity. 


EARNINGS, DIVIDEND RECORD PRICE RANGE OF 

Years ended Dec. 31: 1936 1987 1939 1940 1941 1942 1948 w 

Earned per share...... ae $1.47 #1. 95 $1.68 $2.01 $0.92 $132 $90.5 

Dividends paid ....... $8.00 1.00 1.00 1.00 1.00 1.00 1.00 §0.50 
Price Range: 

*On former capitalization. tN. Y. Curb 1940-42; N.Y.8.E. thereafter. {3 months 


March 31 vs. 62c per share in 1943. §To August 2. 
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“EARNINGS REPORTS 


fARNED PER SHARE 
ON COMMON STOCK 


1944 1943 
28 Weeks to July 15 
$3.76 


You Can Obtain Far Better Results 
FINANCIAL WORLD 


75 
9 Months to June 30 
2.62 


Byers (A. M.) 
Canada Dry Ginger Ale 


Commercial Solvents 


rt Co. 
lehigh Coal & Navigation 
lindsay Light & Chemical 


HE average investor has 
neither the time nor the 


ability to handle his_invest- 
ments without impartial and 
authoritative assistance. Keep- 
ing well informed is‘ the best 
insuranee against costly and 
avoidable errors. “But,” you 
ask, “how can a busy person 
like me keep up-to-date on 
securities?” 

The editors and analysts of 
FINANCIAL WORLD do for 


the busy investor what he would 
like to do for himself if he had 
the experience and the time. 
They select from the bewilder- 
ing mass of financial facts and 
figures those that help you to 
recognize the basic factors that 
determine the actual values 
behind securities. This is of 
far more importance than at- 
tempting the impossible task 
of guessing week to week mar- 
ket changes. 


IT PAYS TO KEEP RELIABLY INFORMED 


While investing is obviously dependent 
upon many intangible factors that are 
beyond human prediction, investors who 
apply intelligence and study to their 
problem are much more successful than 
those who consider it a waste of time 
to keep financially informed. 


The investor who uses FINANCIAL WorLD 
to give him, in concise but understand- 
able form, the vital facts and figures 
for proper investment procedure will 
fare much better than the self-sufficient 
individual who thinks his snap judg- 
ment, without preparation, is as sound 
as the carefully arrived at conclusions 
of the investor who obtains his facts 
first, digests them and then makes his 
decision. 


We are in a period when every invest- 
ment program should be carefully 
scrutinized. FinaANciaL Wortp can be of 
great service to you in improving your 
investment status. If you become an 
annual subscriber we will give you im- 
mediate advice on what to do with not 
to exceed 20 of your listed securities. 
Price only $15 for next 52 weekly issues 
of FinanciaL Wor.p, 12 monthly copies 
of our stock ratings and data manual 
and our Advice Privilege as per rules. 


The next 12 months offer an excep- 
tionally propitious period in which to 
demonstrate the advantages of a year’s 
subscription for our 3-Fold Investment 
Service. You are likely to tell us, a 
year from now, that you never made a 
better $15 investment. 


Learn How To Evaluate Securities - Return Coupon at Once *==="=™" 


FINANCIAL WORLD A-9 


86 Trinity Place, New York 6, N. Y. 


For enclosed $15, please enter my subscription for FINANCIAL WORLD for one 
year, including “INDEPENDENT APPRAISALS OF LISTED STOCKS,” your 
Investment Advice Privilege as per rules and an immediate survey of my 20 
securities. (Limited to New York Stock Exchange and New York Curb Exchange 


ed 


ZONE 


Add $2.95 for large $3.85 book of “Factographs.” Add 50 cents for coming “12-Year 
Record of N. Y. Stock Exchange Common Stocks.” Price alone, $1. Add 50 cents 
for “10-Year N. Y. Curb Exchange Tabulation.” Price alone, $1. Add 50 cents for 
“104 PREMIER PEACE STOCKS” (just published) or remit $1 for book alone. 
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Continental Cam 2.08 
Dixie. 2.50 
ME Lily-Tulip Cup 3.27 
Midvale CO. 
1.90 
sune'so 
Air Reduction 1.27 
Air-Way Electric Appliance........ 0.238 fe 
Alan Wood Steel 0.23 
Allegheny Ludlum Steel .......... 1.46 ae 
Allied Laboratories 1.08 
American Tce D0.57 
Amer. Machine & Metals......... 
3] Mamerican Metal 0.96 
2] Radiator & Stand. Sanitary 0.22 
Barber Asphalt 0.71 
Bethlehem Steel 3.21 
Bliss & Laughlin 32 
ut Black & Decker 
Blaw 
its Brunswick-Balke-Collender ........ 
Xl- pyron Jackson 
ea, Checker Cab 
Climax Molybdenum .............+ 
ry Congoleum-Nairn 
7.3 Consolidated Chemical Industries. .. 
Copperweld Steel 
Corn Products Refining .......... 
ng Cuban American Manganese ...... 
Dewey & Almy Chemical.........- 
Eaton Mfg. 
Florida Portand Cement........... 
Mi rreeport Sulphur 
Gardner-Denver 
ive Me General Foods 
General Precision Equipment....... 
9% Hinde & Dauch Paper............- 
5% Me Houston Oil 
1 Hudson Bay 
1O% Mm Inland Steel 
9 International Business Machine.... 
9% International Silver 
13% sland Creek : ‘ 
19% Jones & Laughlin Steel........... 
(ong-Bell Lumber Co.............. 
long-Bell Lumber Corp........... Pos 
loose-Wiles Biscuit ............- 
Margay 
McGraw-Hill Publishing .......... Es 
Minneapolis-Honeywell Regulator .. 
National 
National Cash Register............ oe 
National Cyclinder Gas............ ie 
National Distillers Products........ ae 
National Malleable Steel........... 
National Oil 
Parmelee Transportation .......... 
eet Penick & 
ef phillips Petroleum ............... 
Pittsburgh Coal 
3. Pittsburgh Screw & Bolt........... ar 
Pond Creek Pocahontas.......,.... F 
Sonotone Corp. i 
Standard Brands ..............+.+ 
ary of Calif............+. 
uct Tide Water Assoc, Oil............. ) 
ira- | Rayon 
Westinghouse Elec. & Mfg........ 
Victor Chemical Works............ pe 
ou Waldorf System 
Webster Hisenlohr ................ 
30.558 Westinghouse Elec. & Mfg......... 
$0.58 Wheeling Steel 
Yale & Towne Mfg..............++ 
13 Products 4 
i 


A. G. Spalding & Bros. 


Data revised to August 2, 1944 Earnings & Price Range (AGS) 
Incorporated: 1939, Delaware, as successor 25 
to firm originally established in 1876. Office: 
Chicopee, Mass Annual meeting: First 15 


Tuesday after first Sunday in February. 10 PRICE RANGE . 

Number of shareholders (December 31, 1943) : 5 

2,000. 0 EARWED PER SHARE 

Capitalization: Funded debt......$3,281,200 Fiscal year ends Oct. 81 

*First preferred stock $2.00 
cum. (no par).......... 26,150 shs 


1936 "37 ‘38 ‘39 “41 ‘42 1943 


RBS 


non-cum. (nO par)............ shs 
Common stock 440,003 shs 

*Redeemable at $50 per share. {Redeemable at 160. 

Business: A leading manufacturer of athletic goods and 
equipment. Supplies official equipment to major baseball 
leagues. Operates two retail stores. 

Management: Has made progress since taking charge in 
1938. 

Financial Position: Excellent. Working capital October 31, 
1943, $7.2 million; ratio: 5.4-to-1; cash $1.3 million. Book 
value of common, $9.62 a share. 

Dividend Record: Preferred arrears cleared in 1942. Present 
common has paid nothing. Predecessor paid regular preferred 
through 1932, varying common to 1932; none since. 

Outlook: For the duration a large part of the company’s 
output will go to the military, and over the intermediate fu- 
ture moderate earnings should continue to be shown. A large 
_ deferred demand for sporting goods awaits the postwar period. 

Comment: The record of both preferred and common stocks 
places these issues in a speculative category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF oT... 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Year +Price Range 
D$1.16 D$0.8: $0.99 = 77 D$3.77 None 11%—6 
See D1.04 D0.42 1.10 1.55 D1.92 one 11%—1 
D1.13 D0.64 D0.22 D4.21 one 4-2 
D0.57 0.40 tD0.10 None 456—2% 

D0.77 None 2%4—1% 

0. None 1%— % 

0.48 None 1%— % 

1.00 None 6%—1% 

§None §9%—5% 


*Quarterly reports not issued. §To August 2. tBased on new capitalization. 


Virginia-Carolina Chemical Corporation 
Data revised to August 2, 1944 Earnings & Price Range (VC) 
Incorporated: 1926, Virginia, as successor by 25 


reorganization of Virginia-Carolina Chemical | 20 
Company, formed 1895 in New Jersey. Office: 15 
627 East Main Street, Richmond, Va. An- 10 
nual meeting: Fourth Friday in September. 5 
number of stockholders (Sep- 0 


PRICE RANGE 


EARNED PER 


, 1942): Preferred, 2,300; common, 
referred cum. a 
participating ($10 par)........ 213,052 shs 1936 ‘37 "38 ‘39 “42 1943 
Common stock (no par).......... 486,122 shs 


*Callable at $105 a share; participates share-for-share with common after latter 
receives $3 in any year. 

Business: One of the largest manufacturers and distribu- 
tors of commercial fertilizers and fertilizer materials, sup- 
plemented by production of related chemicals and mining of 
phosphate rock. Best customers are the southern cotton and 
tobacco farmers. The South takes 80% of production. 

Management: Satisfactory. 

Financial Position: Strong. Working capital June 30, 1943, 
$14.5 million; ratio: 8.1-to-1; cash $6.6 million. Book value 
of common, nil. 

Dividend Record: No payments on preferred 1929-1936; $1.50 
in 1937, $1 in 1941, $5 in 1942, and $3 in 1943. Accumulations 
October 1, 1943, $82 a share. Nothing ever paid on common. 

Outlook: Over the intermediate future the fertilizer indus- 
try has good prospects because of the demand-price situa- 
tion in agricultural products. Profit margins now obtaining 
should permit the company to show satisfactory earnings. 
But under normal conditions, competition is very keen and 
sporadic price wars are characteristic of the industry. 

Comment: Earnings and dividend records of both preferred 
and common stocks necessitate speculative ratings for these 
issues. 


RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 
Years ended June 30: 1936 1937 1938 19389 1940 1941 1942 1943 1944 
Earned per share D$2.44 D$0.05 D$1.80 D$1.57 D$1.36 D$1.89 $0.14 D$0.62_ ..... 
Price Range (calendar years) : 
8% 12% 55% 5% AM 2% 2% 6% 
4% 2% 2% 2% 1% % 1 2% 


United Chemicals, Inc. 


“To August 2. D—Deficit. 


Data revised to August 2, 1944 Earnings & Price Range (UCH) 
incorporated: 1929, Delaware. Office: 405 20 
Lexington Avenue, New York, N. Y. Annual 15 a4 
meeting: Fourth Tuesday in March. Number 10 
of stockholders (December 31, 1940): Pre- 5 
ferred, 270; common, 300. 0 
Capitalization: Funded debt.......... None 
22,157 shs 
Common stock (no par).......... 102,000 shs i 4 
1936 ‘37 "38 ‘39 “40 “42 1943 


*Redeemable at $65 a share, participates 
with common as class to the extent of 25% of any dividends other than stock dividends. 


Business: Through subsidiaries, company produces meta- 
arsenites for the preservation of timber; calcium and mag- 
nesium products, sodium sulphide and hydrogen peroxide. 
Owns about a third of Westvaco Chlorine’s common stock. 

Management: Practically identical with Westvaco Chlorine. 

Financial Position: Satisfactory. Working capital March 
31, 1944, $664,642; ratio: 2.5-to-1; cash, $393,547; marketable 
securities, $54,913. Book value of common stock, $12.86. 

Dividend Record: Irregular. Preferred dividends omitted 


tone arrears liquidated 1941. Initial common dividend 
Outlook: Income from Westvaco Chlorine normally con- 


stitutes a large proportion of total income. Little earnings 
expansion is expected from the company’s own business. 

Comment: The position of the common has been im- 
proved by elimination of arrears on the preferred, but it is 
still fundamentally speculative. 


EARNINGS RECORD OF COMMON: 


Qu. ended: Mar. 31 Year’s od tPrice Range 
1986......2. D$0.28 $0.37 $0.54 None D$0.3 10%— 7% 
D0.61 0.02 0.03 0.01 None 13%— 2 
D0.20 D0.20 D0.04 0.01 None D0.43 4%— 2 
Pe 0.07 0.06 0.34 0.60 None 1.07 15%— 3% 
eR 0.16 0.22 0.22 0.19 None 0.79 16 — 8% 
_ eS 0.31 0.30 0.36 0.80 None 1.77 14%— 9 
0.48 0.11 0.31 0.53 None 1.43 15 
0.37 0.31 0.58 0.13 $0.70 1 17 —12 
*To August 2. tNew York Curb Exchange. 


30 


York Corporation 


Az rnings & Price Range (YOK) 
Data revised to August 2, 1944 ro Fiscal year ends Sept. 30 

incorporated: 1927, Delaware, as York Ice 20 PRICE RANGE 1 
Machinery Merged with subsidiary 
June 29, 1 taking present name as 
York, Pa. Annual meeting: Second Tuesday ae $1 
in January. 50: 
Capitalization: Funded debt...... $5,325,000 Ca 9, 
Capital stock ($1 par).......... 918,636 shs 1936 °37 "38 °39 ‘40 ‘41 ‘42 1943 


Business: Manufactures refrigeration and air conditioning 
machinery used in commercial and industrial buildings, 
amusement centers, restaurants, hospitals, and railroad cars. 

Management: Long experience in the field. 

Financial Position: Adequate. Working capital September 
30, 1943, $9.5 million; ratio 2.2 to 1; cash, $1.2 million. Book 
value of stock, $12.78 

Dividend Outlook: Initial payment, January 4, 1944. 

Outlook: Sales have risen steadily since 1938, more than 
doubling in that period. For the duration, sales and earn- 
ings should continue at peak levels. Postwar prospects are 
rather difficult to gauge, but the secular growth of industrial 
commercial and household air conditioning and refrigeration 
suggests good possibilities after the readjustment period. 

Comment: The mediocre peacetime record of the company 
necessitates a speculative rating for the shares. 


tEARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Sept. 30: +1936 +1938 1939 +1940 +1941 1942 1944 

Earnings per chase. $0.17 $1.00 D$0.12 D$0.19 $0.50 $1.25 $1.11 oe 

Dividends paid.... None None None None None None None 30 
Price Range: 

27% 28 13% 7 4% 4 8% §15% 

ME shunsuessecnns 6% 8% 5% 2% 1% 2% 2 3% 9% 


*Listed N.Y.S.E. December 30, 1943. 


tAdjusted for exchange of 15-for-1 preferred 
+6 months to March 31. §To August 2. 
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DIVIDENDS 


DECLARED 


Pe- Pay- 
Company Rate riod able 

Acme Wire Co,......... eeeee-D00 .. Aug. 15 
DO Ble Q Sep. 1 
Allied xia .-25¢ Q Aug. 15 
Allied Q Oct. 1 
Q Oct. 1 
Do -$1.25 Q Oct. 2 
American Bank Note. Ot. 3 
Do 6 Q Oct. 2 
American Can 7% pf. Q Oct. 2 
Amer. Home Pro M Sep. 1 
American Metal Co. Q Sep. 1 
Q Sep. 1 
American News Co. 

Amer. Rad. 10c Q Sep. 30 
$1.75 Q Sep. 1 
American 20c .. Sep. 15 
DO GD $1.12% Q Oct. 14 
American 75c Q Sep. 1 
Anaconda Copper Mining.......50c .. Sep. 25 
Andes Copper Mining..... Sep. 22 
Armstrong 2c .. Sep. 1 
De Q Sep. 15 
Atlantic Q Sep. 15 
Atlas Tack 40c¢ Q Aug. 31 
Baldwin Loco. Wks. 7% pf...$1.05 S Sep. 1 
Bethlehem $1.50 .. Sep. 1 
-$1.75 Q Oct. 2 
Bower Roller Bearing. --50c .. Sep. 20 
Braniff Airways .... -15e .. Aug. 25 
Brown Shoe ......... oo 
Buckeye Pipe Line............ -. Sep. 15 
Bunker Hill & Sullivan Mng. ise Q Sep. 1 
10c .. Sep. 1 
Calif. Pacific Utility.......... 35c .. Aug. 1 
Canada Dry Ginger Ale........ 25c .. Sep. 8 
Canada Foreign Inv. Ltd......50¢ Q Oct. 1 
— 5e Q Sep. 1 
Central Monte Lt. & pf.$1.50 Q@ Sep. 1 
voc -50e .. Aug. 29 
Connecticut Power ......... 56%e Q Sep. 1 
Come. COs... Q Sep. 23 
Cons. Gas =, L. & P. Balt...90e Q Oct. 2 
2% Q Oct. 2 
Coal $2.50 pf. Q Oct. 1 
Curtis Pub. Co. $4 pr. pf..... Q Oct. 1 
Diamond 37%c .. Sep. 1 
75c S Mar. 1 
Durham Fag Hits 6% pf. A.$1.50 Q Aug, 1 
75e .. Aug. 25 
Eaton Paper Co. 6% pr. pf. -75¢ S$ July 1 
Elastic Stop Nut..... 250 .. Sep. 11 
6% pf... -75e Q Oct. 1 
Eversharp, Q Oct. 15 
25¢ Q Oct. 2 
Fairbanks, Morse & Co....... 25c Q Sep. 1 
Fajardo Sugar Co,. Q Sep. 1 
Fishman (M.H.) Co ..........15¢ Q Sep. 1 
Freeport Sulphur Co........... 50e Q Sep. 1 
Fruehauf Trailer ............. 40c .. Sep. 1 
General America .............. 75e Q Sep. 1 
General Fireproofing ......... 25c .. Sep. 9 
General Refractories ..... 27 
Goebel Brewing Co............ 5e Q Sep. 9 
.. Sep. 15 
25c .. Sep. 11 
Greene Cananea Copper........50c .. Sep. 11 
-..10e Q Sep. 15 
$1.50 Q Sep. 1 
walker Ref, ..25¢ .. Sep. 1 
$1.50 Q Oct. 20 
Hazel-Atlas $1.25 Q Oct. 2 
Do ...$1 Q Sep. 1 
Humble oll Bet... 37%e .. Sep. 11 
Hunt Bros, Packing 6% pf..... lie Q Sep. 1 
Ingersoll-Rand ............. $1.50 Sep. 1 
Inspiration Cons, Copper...... 25e Sep. 25 
International Silver .......... oo Sep. 1 
Jones & 50c .. Oct. 6 
Do 5% p $1.25 Q Oct. 1 
Keystone Steel & Wire.......30c .. Sep. 15 
.. Aug. 15 
Lionel Corporation ............20e Q Aug. 31 
McLellan Stores, 6% pf......$1.50 Q Nov. 1 
Mead Corporation ............ lic .. Sep. 8 
Monsanto Chemical ........... Q Sep. 1 
Do $4.50 pf. “B”’......... $2.25 S Dee. 1 
...$82 S Dee. 1 


Pe- Pay- Hildrs. of 
Company Rate riod able 
Aug. 10 
Q Oct. 15 . 30 
:- Sep. 8 Aug. 3 
National Gypsum $4.50 pf.$1. inte Q Sep. 1 Aug. 18 
Q Sep. 12 Sep. 1 
National Supply, $2 pref.,. Q Sep. 30 Sep. 18 
Do 6% a4 Q Sep. 30 Sep. 18 
Do 5% Di Q Sep. 30 Sep. 18. 
National Union 
Pitts. S Aug. 28 Aug. 7 
Do E Aug. 28 Aug. 7 
Neisner Bros. ‘ Q Sep. 15 Aug. 31 
New Eng. Witr., Lt. & Pwr 
Assn., 6% pf Q Aug. 1 Sep. 21 
New Jersey Zinc.............. -. Sep. 9 Aug. 18 
ewport Ship. & D. D. .. Aug. 15 Sep. 1 
eae Q Nov. 1 Oct. 16 
Nineteen Aug. 15 Aug. 4 
North America Co 6% pf...... 75e Q Oct. 2 Sep. 8 
1%c Q Oct. 2 Sep. 8 
Norwalk Tire Pe Rubber........ 20c .. Sep. 1 Aug. 15 
TH Q Sep. 29 Sep. 15 
Oklahoma Gas 
...$0.59375 Q Aug. 15 Aug. 2 
Okonite Q Aug. 1 July 25 
..-$1.50 Q Sep. 1 Aug. 15 
Otis Elevator ........... osegon -, Sep. 20 Aug. 23 
6 Pf........+.++++-$1.50 Q Sep. 20 Aug. 23 
& Reel...... 25c .. Sep. Aug. 21 
Q Sep. 1 Aug. 21 
ote. $2.50 Q@ Aug. 15 Aug. 5 
Pillsbury Flour Mills.......... 25c .. Sep. 1 Aug. 11 
Poor & Co, $1.50 A....... ..37%ce Q Sep. 1 Aug. 15 
Power Corp. 6% pt. “pf. T5e Q 16 Sep. 20 
$1.50 Q 16 Sep. 20 
Pubie Service ; Indiana ..... 25¢ Q Sep. 1 Aug. 15 
Q Sep. 1 Aug. 15 
Quaker State Oil Ref..... -....25¢ Q@ Sep. 15 Aug. 31 
Savage Arms ........ .. Aug. 15 Aug. 5 
Seaboard Oil Co., Del........ .25¢ Q Sep. 15 Sep. 1 
Sears Roebuck Sea 75e Q Sep. 11 Aug. 10 
75e .. Sep. 15 Aug. 31 
Socony-Vacuum Oil ........... = .. Sep. 15 Aug. 18 
Sonotone Corporation.......... .. Sep. 25 Sep. 1 
So. Calif. Ed. Ltd. 8% pf. B. stige Q Sep. 15 Aug. 19 
So. Canada Pwr., 6% pt. pf. a 50 Q Oct. 16 Sep. 20 
Squibb (E. R.) & Sons........ .. Sep. 12 Aug. 31 
Do Q Nov. 1 Oct. 16 
...$1.06% Q Nov. 1 Oct. 16 
25¢ Q Sep. 15 Aug. 15 
Stand Oil of Calif........ ....50e Q Sep. 15 Aug. 15 
Stand Oil (Ind.)......... .-..25¢ Q Sep. 15 Aug. 15 
E Sep. 15 Aug. 15 
.. Sep. 1 Aug. 15 
Stromberg-Carlson 6%% pf.$1.6 Q Sep. 1 Aug. 14 
Sullivan Machinery ......... 37%ec .. Aug. 25 Aug. 15 
Superior Tool & Die.......... 10¢e Q Aug. 26 Aug. 16 
Texas Gulf Sulphur........... Q Sep. 15 Sep. 1 
Textron, Inc. $2.50 pr. pf.. atige Q Aug. 1 July 24 
Thompson Sep. 15 Sep. 1 
iss Sep. 15 Sep. 1 
Tide Water. 15¢ Q Sep. 1 Aug. 10 
5e E Sep. 1 Aug. 10 
.. Sep. 11 Aug. 30 
$1.37% Q Sep. 5 Sep. 5 
Q Sep. 1 Aug. 15 
United Aircraft Corp 5% pf.$1.25 Q Sep. 1 Aug. 15 
United Air Lines 4%% pf.$1.12% Q Sep. 1 Aug. 10 
United Biscuit Co. of Amer...25c .. Sep. 1 Aug. 18 
50c Oct. 1 Sep. 15 
United Wall Paper Factories. 

Q Sep. 1 Aug. 21 
Virginia Coal & Iron Co....... $1 Q Sep. 1 Aug. 21 
Warren (Northam), $3 pref...75¢ Q Sep. 1 Aug. 15 
Wesson Oil & Snowdrift $4 pf. = Q Sep. 1 Aug. 15 
Westinghouse Air Brake....... .. Sep. 15 Aug. 15 
Westinghouse El. & Mfg....... ri .. Aug. 31 Aug. 8 

-. Aug. 31 Aug. 8 
Westvaco Chlorine Prod...,.... 85c Q Sep. 1 Aug. 10 
Hargreaves Mines, 

6%e Oct. 2 Aug. 24 

Accumulations 
Kinney (G. R.) $5 pr. pf...$1.50 .. Aug. 25 Aug. 10 
Merritt - Chapman & Scott 64% 
$9.12% .. Sep. 1 Aug. 15 
Pwr., 
$1.62% .. Aug. 15 Aug. 5 
Nat’l Supply, $2 pref......... 50c Q Sep. 30 Sep. 18 
Oxford Paper $5 pf.......... $1.50 .. Sep. 1 Aug. 15 
Pitts. Steel Ist 
ser. pr. pf..... err $1.37% .. Sep. 1 Aug. 18 
United Gas Corp. $7 pf....$3.50 .. Sep. 1 Aug. 9 
Va.-Carolina Chem., 6% pt. pf.$3 .. Aug. 28 Aug. 14 
Stock 
North America Co............... Oct. 2 Sep. 1 
“1 share Pac G & E for every 190 No. Amer. 


FREE 


BOOKLETS 


Upon request on your letterhead, and 
without obligation, any of the booklets 
below will be sent direct from the firm 
by whom issued. Please print or type 
name and complete address (zone num- 
ber, if any). 

FREE BOOKLETS DEPARTMENT* 


86 Trinity Place, New York 6, N. Y. 


*To facilitate handling, please confine each 
letter to a request for a separate booklet. 


MISSOURI PACIFIC BONDS 

A searching study of “MOP” general 4s, 1975, 
with a discussion of the speculative potentialities 
of the issue. By a N.Y.S.E. member firm. 


ODD LOT TRADING 

An interesting booklet (just completely revised 
and brought up-to-date) which explains the ad- 
vantages of odd lot trading for both large and 
small investor. Offered by N.Y.S.E. member firm. 


6% YIELD—55 YEARS OF DIVIDENDS 
New analysis of active traded over-the-counter 
stock now returning income of over 6 per cent 
on dividend, which has been maintained without 
interruption for 55 years—one of the leading units 
in an industry with postwar promise. 


WORLD OIL POLICY 

A significant study of oil from an international 
standpoint, with an outline of the problems to be 
faced after the war—profusely illustrated with 
striking graphics. 


A BOND INVESTMENT—PLUS 

Description of am unusual fund, holding a managed 
portfolio of selected medium and lower-grade 
bonds, which provides an opportunity for profit 
as well as stable income. Offered by a leading 
underwriter of registered open and investment 
company securities. 


SAFETY FIRST—INCOME SECOND 
Description of an insured investment medium of 
unquestioned safety, affording a protected yield 
of 3 per cent. Available in full paid certificates 
that will solve both ordinary and unusual invest- 
ment problems. 


SURVEY OF AUTOMOBILE STOCKS 
Gradual resumption of motor car manufacture 
calls for new appraisal of leaders in this impor- 
tant industry. This survey, _just completed by 
leading N.Y.S. E. firm summarizes status of seven 
biggest companies. 


“REGULAR" INCOME FROM SECURITIES 
A comprehensive folder giving a program for 
obtaining a regular monthly income from a port- 
folio of seasoned securities, prepared by a leading 
N.Y.S.E. member firm. 


OIL YEARBOOK—1944 

Background material on the petroleum industry, 
with charts and important statistics for thirty 
leading oil companies. A colorful brochure, pre- 
pared by the largest N.Y.S.E. member firms. 


CHEMICAL TRADENAME DIRECTORY 
Answers questions ‘“‘What Is It and Who Makes 
It?” for some 2,000 brands of over 300 companies 
—from Abalyn to Zyl—including plastics, syn- 
thetic rubber, drugs, vitamins, fertilizers, building 
materials, petroleum derivatives, etc. 


Allegheny Lodium Corporation 
enna. 
a dividend of thirty-five (35) cents — share on 
the Common Stock of the Corpora- 
tion, payable on September 30, 1944 
to stockholders of record at the 
close of business September 8, 194. 
A dividend of $1.75 was also declared 
on the Preferred Stock of the Cor- 
poration payable on September 1, 
1944, to meg ge rd record at the close of 


business August 15, 
EZ. Sec’y & Treas. 
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Federal Reserve Reports 
Member Banks, 101 Cities 


money by. Federal Reserve Board 


INDEX OF INDUSTRIAL PRODUCTION 
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Total $11,727 $11,999 $9,479 Adjusted. for 
Total Commercial Loans....... 6,088 6,068 5,628 280 1935-39 =100 
Total Brokers’ Loans .......... 1,489 1,655 992 
Other Loans for Securities...... 4,150 4,276 2,859 
U. S. Govt. Securities Held...... 42,460 42,424 34,072 260 
Investments Except Govt. Bonds. . 2,878 2,881 2,931 
Total Net Demand Deposits...... 33,503 32,945 33,840 240 
Total Time Deposits...........+- 6,870 6838 5,167 
220 
26 July 19 23 
Monetary Factors July 
Total Reserves (F. R. System).. $19,115 $19,164 $20,519 
Ratio to Notes and Deposits...... 370 56.5% . 71.6% 
Federal Reserve Note Circulation. 18,995 18,981 14,228 180 
Reserve Credit Outstanding...... 15,124 14,999 8,418 
Total Money in Circulation....... 22,584 22,531 17,799 160 
Brokers’ Loans (N. Y. C.)...... 1,141 1,282 841 
New Financing (domestic bonds) . 77.6 21.3 23.0 140} 
—1944. 1943 
fElectrical Output (K.W.H.).... 4,391 4,381 4,227 
{Steel Operations (% of Cap.)... 96.9 95.9 97.7 100 
Total Car Loadings (Cars)...... 910,533 903,034 889,000 
*+Crude Oil Output (bbls.)...... 4,608 4,615 4,133 Lf 
Motor Fuel Stocks (bbls.)...... 96,780 96,393 84,511 80F—- 
& Fuel Oil Stocks (bbls.).. 112,825 111,518 103,240 
60 
1944 1935 1 Apr. . Jul. 
July 2 Tuly 2 July 31 935 19ST 3899 1940 296) 1942 1943! Jon Feb May Jun. Jul 
{Bank Clearings, New York City. $4,517 $4,961 $3,692 
{Bank Clearings, Outside N.Y.C.. 5,484 5,854 4,984 Price Indicators 
(Building Permits .............. x58.2 y55.4 x39.2 (At New York, tee!) 4 ‘ 
*Bitum. Coal Output (tons)..... 2,043 1,731 1,952 Oats, white, per bushel........... 0.88% 0.93 0.83% 
Business Failures (number)..... 29 15 50 Rye, No. 2, white, per bushel..... 1.22% 1.26 1.18%, 
Steel billets, Pittsburgh, per ton... 00 34.00 34.00 
Index Figures July July July 1. Wheat, No., red, per bushel...... 1.69% 1.7434 1.88% 
Fishers Wholesale Price Index 4 
131 commodities, (1926=100).. 11295 11289 110.26 Distribution of Freight Car Loadings (Cars): 
#Retail Stores Sales............ 152 148 176,298 180,738 177,715 
be S. Bureau of Labor: Coke SbeoPHOSSHCEOSeCceSeccceOC®S 14,669 14,249 14,110 
tDomestic Farm Products Index.. 120.9 120.9 114.3 Forest Products ................ 50,737 923 47,688 
tIndustrial Raw Materials Index. 116.3 116.2 109.9 Grains and Grain Products....... 59,723 62,536 58,839 
Livestock 13,970 14,576 13,766 
*Daily average. +000 omitted. §As of beginning of the follow- Merchandise and L.C.L.......... 102,481 101,302 97,316 
ing week. $000,000 omitted. #1935139 average equals 100. $1926 64, 84,468 86,729 82,207 
level equals 100. xJune. yMay. 400,688 396,151 385,837 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
_ —CLOSING STOCK AVERAGES— Vol. of Sales —————_CHARACTER OF TRADING————_ Average Value of 
30 20 15 65 N.Y.S.E. Issues No. of No.of Total Un- New New 49 Sales 
1944 R.R.s_ Utilities Stocks § Shares Traded Decl. Highs Lows Bonds N.Y.S.E. 
July 27 146.74 °41.51 23.81 62.61 693,730 857 327 224 101.84 $6,675,700 July 27 
146.14 41.27 23.75 62.28 562,690 821 395 234 12 0 101.87 5,942,600 
29 146.14 41.32 23.73 tr 231,260 589 202 191 1 0 101.76 2,307,600 
31 146.11 41.29 23.90 52.3 578,880 803 285 221 18 1 101.73 4,965,200 
Aug. 1.. 146.39 41.51 24.14 52. rH 746,410 836 195 195 22 ha 101.80 5,808,600 Aug. 
2.. 146.77 41.62 24.25 52.66 797,280 858 216 230 20 101.83 6,819,600 
The Most tena Stocks—Week Ended August 1, 1944 
t Shares i 
Stock: uly 25 pe 1 ock: Traded Change 
Graham-Paige Motors.... 97,000 2% + Sinclair 35,100 14% 144% —% 
International Tel. & Tel... 88,900 18% 19% +% General Motors .......... 34,900 62 Oy. +cat 
Hudson Motor Car........ 78,900 14% 15% +1% Pacific Tin Consolidated.. 34,100 7% 7% —% 
N. Y. Central Railroad.... 72,400 203%, 20% Packard Motor Car....... 31,200 - 5% 5% + % 
48,700 7% 7% Radio Corp. of America... 28,800 10% 
Socony-Vacuum Oil ...... 45,000 13% 13% cap 28,400 11% 
Commonwealth & South’n 44,900 1 1% Columbia Gas & Electric.. 26,900 4y, 4... crass 
United Corporation ...... 42,400 “1% 1% 26,100 59% 59 —% 
Amer. Cable & Radio..... 40,700 12% 12% 
Willys-Overland Motors.. 35,20@ 1634 17 
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Message America 


Dr. THOMAS PARRAN 
Surgeon-General, U.S. Public Health Service 


CONCERNING THE FUTURE OF AMERICA’S SERVICEMEN 


As broadcast over C.B.S.,on theSchenley Laboratories’ program, ‘‘THE DOCTOR FIGHTS” 


** A MONG every 100 men who are wounded 

in battle and reach a hospital, 97 will live, 
according to Surgeon-General Kirk of the 
U. S. Army. 


This means that most of our heroic service- 
men will come back alive—not necessarily 
whole. Blood plasma, the sulfa drugs and penicil- 


lin, in addition to other medical discoveries 


since the last war, are saving a large proportion 
of the most seriously injured men. 


We have a special responsibility to these men 


we love who come back with permanent handi- . 


caps. Our doctors have preserved their lives. 
It is for us to see that they live in liberty and 
the pursuit of happiness. Each of us must receive 
our returned soldier with pride, neither repelled 
by, nor over-solicitous as to his injury. Most of 
his anxiety about it will stem from worry about 
its effect upon us and upon his chances for live- 
lihood. We must convince him, and prove it by 
our actions, that he has the capacity to be use- 
ful and happy. 


From what I have seen in our Army, Navy 
and Public Health Service Hospitals, very few 
handicapped men want to become the perma- 
nent wards of the Government and spend the 
rest of their days in idleness. They have worked 
hard. They have stood on their feet and slugged 
it out with the enemy. They have endured more 


than they dreamed it was possible to endure. 
They will ask of us — and they will have every 
right to ask — useful work which they are men- 
tally and physically able to do. 


Industry, however, needs to retool its thinking 
before retooling its machinery for postwar pro- 
duction. In the past, men have been ruled by the 
needs of the machine. After the war, jobs, tools, 
machines and national planning must be fitted 
to the men who fought to preserve the nation. 


There is another thing to consider: Many of 
our fighting men have learned new skills. So far 
as is humanly possible, they should go on from 
there. Men who have learned the intricacies of 
radar will not be satisfied peddling magazine 
subscriptions. Men who have flown bombers 
will not be happy untangling red tape. Men who 
have learned to build and use the lightning cal- 
culators used in anti-aircraft fire will not accept 
with grace a job pushing buttons on an elec- | 


elevator. 


‘The end ‘of the war may be near or far away. 


" The world that follows the war will be what we 


choose to make it, beginning now. Certainly it 
will be different. We must adapt a rich and vig- 
orous part of that changed world for the partici- 
pation of those men who have returned and will 
in increasing numbers return from the battle- 
fronts, broken, perhaps, of body but high of heart.” 


; (reprinted as a public service) 
SCHENLEY LABORATORIES, Inc. 


Producers of 


-PENICILLIN-SCHENLEY 


Tune in “THE DOCTOR FIGHTS”, starring RAYMOND MASSEY 
every Tuesday evening over WABC and the Columbia Network, 9:30 E.W.T. 


C. J. O'BRIEN, 
NEW YORK. N. 
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